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26 
Checking account, partnership (RR 
24) 2, 17 
Salaries and wages, written notifica- 
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EMPLOYMENT TAXES—Continued - 


Wages—Continued 
Guaranteed annual income, em- 
ployer association (RR 22) 2, 15 
Mining activities, continental shelf 
areas (TD 7277) 26, 11 
Students, required work program 
(RR 218) 20, 8 
Withholding: 
Canadian compensation, conversion 
to U.S. dollars (RR 163) 14, 19 
Dismissal payments, union settle- 
ment after strike (RR 166) 15, 
18 
Part-year employment (TD 7251) 
11, 20 


ESTATE AND GIFT TAXES 
ADMINISTRATIVE 


Administration: 
Statement of 
(SPR) 19, 56 
Appeals: 
Protested nondocketed cases (SPR) 
19, 56 
Bankruptcy and receiverships: 
Notices of fiduciaries, identifying 
number (TD 7222) 1, 25 
Closing agreements: 
Approval, designated 
(SPR) 19, 56 
Computation of tax: 
Gift, calendar quarter (TD 7238) 
9, 12 
Conferences (See: Appeals) 
Court decisions (See specific subject 
headings) 
Criminal prosecutions: 
District intelligence 
(SPR) 19, 83 
Delegation of authority: 
Approval of regulations 
190-1) 9, 81 
Commissioner’s functions (DO 67 
(Rev. 10)) 23, 18 
Consents fixing period of limitation 
(DO 42 (Rev. 3)) 17, 35 
Executor’s liability, discharge, clos- 
ing letters (DO 134) 22, 44 
Inspection of returns (DO 83 (Rev. 
4)) 17, 35 
Seal of the Treasury (TDO 107 
(Rev. 16)) 4, 25 
Summonses (DO 4 (Rev. 2)) 23, 
18 ~ 
Disclosure of information (See: Pub- 
licity of information) 


rules 


procedural 


officials 


conference 


(TDO 


ADMINISTRATIVE—Continued 


Examination of records and returns 

(See: Returns) 

Extension of time: 
Estate tax, payment (TD 7238) 9, 
12 
Identifying numbers, fiduciary notice 
(TD 7222) 1, 25 
Information (See: Publicity of infor- 
mation ) 
Levy: ’ 

Certificates of deposit (RR 12) 1, 
26 

Checking account, partnership (RR 
24) 2, 17 

Salaries and wages, written notifica- 
tion (TD 7253) 16, 26 

Liability for tax: 

Executor or fiduciary, unpaid tax 
of decedent, release (TD 7238) 
9, 12 

Liens, divested, transfer to holder of 
security interest (TD 7238) 9, 12 
Officers and employees of the Service, 

testimony in private litigation (RP 

6) 10, 18 

Payment of tax: 

Estate, extension of time 
7238) 9, 12 

Gift, calendar quarter (TD 7238) 
% 72 

Publicity of information: 

Comments on proposed rules, ex- 
emption from disclosure (SPR) 
19, 82 

Regulations: 

26 CFR 301.6019—301.6512-1 and 
intermediate sections, amended; 
301.6905, 301.6905-1, added; ac- 
celeration of collection of estate 
and gift taxes (TD 7238) 9, 12 

26 CFR 301.6036-1 amended; no- 
tice by fiduciaries, bankruptcy 
and other proceedings (TD 7222) 
25, 1 

26 CFR 601.105, 601.106, 601.201, 
601.505, 601.601, 601.702 amend- 
ed; miscellaneous amendments 
(SPR) 19, 56 

26 CFR 601.107 amended; criminal 
recommendation, district intelli- 
gence conference (SPR) 19, 83 

26 CFR 601.601, 601.702, S.P.R. 
amended; comments on proposed 


rules, exemption from disclosure 
(SPR) 19, 82 


(TD 


ADMINISTRATIVE—Continued 


Returns: 

Estate, time and place for filing 
(TD 7238) 9, 12 

Examination: 

Charitable deduction, remainder 
or income interest, split-interest 
trust (RP 9) 17, 35 

Technical advice, reconsidera- 
tions, appeals of determina- 
tions not to seek advice (SPR) 
19, 56 

Gift, quarterly basis (TD 7238) 9, 
12 

Inspection: 

Committees of Con (EO 
11719) 25, 43; (EO 11720) 
25, 43 

Litigation and grand jury pro- 
ceedings (EO 11706) 17; 33; 
(TD 7266) 17, 33 

Senate Committee on Govern- 
ment Operations (EO 11711) 
21, 33 

Rulings: 

Compliance with National Environ- 
mental Policy Act of 1969 (SPR) 
19, 56 

Exempt organizations, required in- 
formation application (SPR) 19, 
56 


Estate tax returns of decedents 
(SPR) 19, 56 

Issuance pending adoption of regu- 
lations (SPR) 19, 56 

Noncompliance with request pro- 
cedure (SPR) 19, 56 

Publication standards, Internal 
Revenue Bulletin (SPR) 19, 56 

Technical advice to District Direc- 
tors (RP 8) 14, 42 

Suits: 

Private litigation, production of 
records and testimony of Service 
personnel (RP 6) 10, 18 

Self-incrimination, production of 
records (CD 1955) 9, 54 


ESTATE 

Administration 
TRATIVE) 

Administration and executors: 
Discharge from personal liability 

(TD 7238) 9, 12 

Aliens (See: Nonresidents) 

Alternate valuation (See: Valuation) 

Appeals (See: ADMINISTRATIVE) 

Bankruptcy and receiverships (See: 
ADMINISTRATIVE) 


(See: ADMINIS- 





ESTATE—Continued 


Charitable, etc., transfers: 

Bequest, residue, value (RR 98) 
8, 11 

Trust remainder or income, split- 
interest, value (RP 9) 17, 35 

Closing agreements (See: ADMINIS- 
TRATIVE) 

Conferences (See: ADMINISTRA- 
TIVE: Appeals) 

Court decisions (See specific subject 
headings) 

Credits against tax: 

Foreign death taxes, Alberta, 
Canada, rebate (RR 240) 22, 
12 

Prior transfers, waiver (RR 47) 4, 
9 

Criminal prosecutions (See: ADMIN- 
ISTRATIVE) 

Deductions (See specific subject head- 
ings) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Disclosure of information (See: AD- 
MINISTRATIVE: Publicity of in- 
formation) 

Examination of records and returns 
(See: ADMINISTRTIVE: Re- 
turns) 

Executors (See: Administrators and 
executors) 

Extension of time (See: ADMINIS- 
TRATIVE) 

Fiduciaries (See: Administrators and 
executors ) 

Foreign taxes (See: Credits against 
tax) 

Gross estate 
headings) 

Information (See: ADMINISTRA- 
TIVE: Publicity of information) 

Levy (See: ADMINISTRATIVE) 

Liability for tax (See: ADMINIS- 
TRATIVE) 

Nonresidents : 

Debt obligations of domestic cor- 
poration treated as foreign (PL 
93-17) 22, 17 

Officers and employees of the Service 
(See: ADMINISTRATIVE) 

Optional valuation (See: Valuation) 

Payment of tax (See: ADMINIS- 
TRATIVE) 

Personal liability (See: ADMINIS- 

- TRATIVE: Liability for tax) 

Prior transfers (See: Credits against 
tax) 


(See specific subject 


ESTATE—Continued 

Publicity of information (See: AD- 
MINISTRATIVE) 

Regulations: 

26 CFR 20.0-1—20.6324 and inter- 
mediate sections, amended; 20. 
2204-2, 20.6036-2, 20.6905, 20. 
6905-1, added; acceleration of 
collection of estate taxes (TD 
7238) 9, 12 

Retained interest (See: Transfers) 
Returns (See: ADMINISTRATIVE) 
Rulings (See: ADMINISTRATIVE) 
Securities : 

Debt obligations of domestic cor- 
poration treated as foreign, non- 
residents (PL 93-17) 22, 17 

Situs of property: 

Debt obligations of domestic cor- 
poration treated as foreign, non- 
residents (PL 93-17) 22, 17 

Suits (See: ADMINISTRATIVE) 
Tax: 

Credits (See: Credits against tax) 

Payments (See: ADMINISTRA- 
TIVE: Payment of tax) 

Tax conventions: 

Canada, death tax, rebate by Prov- 
ince of Alberta (RR 240) 22, 
12 

Transfers : 

Trust: 

Contingent power to appoint suc- 
cessor trustee (RR 21) 2, 15 

Power to invade corpus, special 
needs of beneficiary (RR 143) 
12, 27 

Retained interest, lower court de- 
cision (RR 142) 12, 26 

Trusts: 

Charitable remainder or income, 
split-interest, value (RP 9) 17, 
35 

Inter vivos: 

Invasion of corpus, special needs 
of beneficiary (RR 143) 12, 27 

Retained interest, lower court de- 
cision (RR 142) 12, 26 

Revocable, division of corpus into 
separate trusts (RR 97) 8, 10 

Transfers, contingent power to ap- 
point successor trustee (RR 21) 
ae 

Valuation: 

Alternate: 

Acceleration of tax collection 
(TD 7238) 9, 12 

Trust corpus, division into sepa- 
rate trusts (RR 97) 8, 10 


30 


GIFT TAXES 


Administration 
TRATIVE) 
Appeals (See ADMINISTRATIVE) 

Charitable, etc., transfers: 

Return requirements (TD 7328) 9, 
12 

Closing agreements (See: ADMINIS- 
TRATIVE) 

Collections (See: 
TIVE) 

Computation of tax (See: ADMIN- 
ISTRATIVE) 

Conferences (See: ADMINISTRA- 
TIVE: Appeals) 

Court decisions (See specific subject 
headings) 

Criminal prosecutions (See: ADMIN- 
ISTRATIVE) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Disclosure of information (See: AD- 
MINISTRATIVE: Publicity of in- 
formation ) 

Examination of records and returns 
(See: ADMINISTRATIVE: Re- 


turns) 


(See: ADMINIS- 


ADMINISTRA- 


Exclusions, gifts for calendar quarters 
and preceding year (TD 7238) 9, 
12 

Gifts: 

Interest free loan by parents to 
children (RR 61) 5, 15 
Return and payment of tax, quart- 
erly basis (TD 7238) 9, 12 
Husband and wife: 
Split gifts: 
Calendar quarter, signifying and 
revoking consent (TD 7238) 
9, 12 
Life insurance, beneficiaries desig- 
nated by owner (RR 207) 18, 
35 

Information (See: ADMINISTRA- 
TIVE: Publicity of information) 

Joint interests, tenancy by the entirety, 
gifts for calendar quarter (TD 
7238) 9, 12 

Levy (See: ADMINISTRATIVE) 

Liability for tax (See: ADMINIS- 
TRATIVE) 

Notes (See: Securities) 

Officers and employees of the Service 
(See: ADMINISTRATIVE) 

Payment of tax (See: ADMINIS- 
TRATIVE) 





GiFT—Continued 


Property: 

Interests, marital deduction, calen- 
dar quarter (TD 7238) 9, 12 

Valuation (See: Valuation) 

Publicity of Information (See: AD- 

MINISTRATIVE) 

Regulations: 

26 CFR 25.0-1—25.6324 and in- 
termediate sections, amended; 
25.6905, 25.6905-1, added; ac- 
celeration of collection of gift 
taxes (TD 7238) 9, 12 

Returns (See: ADMINISTRATIVE) 
Rulings (See: ADMINISTRATIVE) 


Securities, valuation, interest-free 
notes, loans by parents to children 
(RR 61) 5, 15 

Split gifts (See: Husband and wife) 

Suits (See: ADMINISTRATIVE) 

Tax (See: ADMINISTRATIVE: 
Payment of tax) 

Transfers, interest-free loans by 
parents to children (RR 61) 5, 15 

Valuation: 

Interest-free loans by parents to chil- 
dren (RR 61) 5, 15 

Transfers in calendar quarter (TD 
7238) 9, 12 


EXCISE TAXES 


Administration: 

Statement of 
(SPR) 19, 56 

Aircraft use tax (See: Use tax) 
Appeals: 

Private foundations (SPR) 19, 56 

Protested nondocketed cases (SPR) 
19, 56 

Assessments : 
Jeopardy, _ private 
(SPR) 19, 56 
Automobiles and trucks (See: Manu- 
facturers; Use tax) 
Books and records: 

Financing companies, direct invest- 
ments, exclusion from interest 
equalization (TD 7228) 4, 12 

Claims (See: Refunds and credits) 
Closing agreements: 

Approval, designated officials (SPR) 

19, 56 
Coin-operated devices: 

Occupational tax,. posting special 

tax stamp (SPR) 19, 56 


procedural rules 


foundations 


EXCISE TAXES—Continued 


Collection of tax: 
Private foundation manager, self- 
dealing (TD 7270) 21, 12 
Private foundations tax (SPR) 19, 
56 
Communications: 

Automatic call distributing equip- 
ment (RR 171) 15, 20 
Centrex service, accessories 

equipment (RR 270) 25, 41 
Community health care center, ex- 
emption (RR 131) 11, 24 
Exempt university, personal tele- 
phone calls (RR 271) 25, 42 
Foreign governments (RR 198) 17, 
30 
Special telephone service (RR 269) 
25, 41 
State taxes, imposed on telephone 
companies, Iowa (RR 184) 16, 
26 
Telephone services, local and toll, 
used in radio broadcasting (RR 
242) 22, 13 
Toll telephone service, telephone 
company business (RR 34) 3, 
12 
Conferences (See: Appeals) 
Cotton futures: 
Revenue stamps (SPR) 19, 56 
Court decisions (See specific subject 
headings) 
Credits (See: Refunds and credits) 


Criminal prosecutions: 
District intelligence 
(SPR) 19, 83 
Delegation of authority: 
Approval of regulations (TDO 190- 
1) 9, 81 
Commissioner’s functions (DO 67 
(Rev. 10)) 23, 18 
Consents fixing period of limitation 
(DO 42 (Rev. 3)), 17, 35 
Inspection of returns (DO 83 (Rev. 
4)) 17, 35 
Seal of the Treasury (TDO 107 
(Rev. 16)) 4, 25 
Summonses (DO 4 (Rev. 2)) 23, 
18 
Tires and tubes, average weight 
agreements (DO 130) 17, 35 
Disclosure of information (See: 
Publicity of information) 
Elections: 
Financing corporations, direct in- 
vestments, exclusion from inter- 


and 


conference 


31 


EXCISE TAXES—Continued 


Elections—Continued 
est equalization (TD 7228) 4, 
12 
Private foundations, qualifying dis- 
tributions, tax on undistributed 
income (TD 7256) 14, 20 
Examination of records and returns 
(See: Returns) 
Exemptions (See 
headings) 
Extension of time: 
Private foundations, 


specific subject 


correction 


period, self-dealing (TD 7270) 
21, 12 
Facilities and services 
munications ) 
Foreign insurance policies: 
Foreign governments (RR 198) 17, 
30 


(See: Com- 


Foreign securities (See: Interest 
equalization ) 
Forms: 

637, tax-free transactions, revoca- 
tion and reregistration (Annc’t 
68) 26, 20 

Highway use tax (See: Use tax) 
Information (See: Publicity of infor- 


mation ) 
Interest (See: Overpayments) 
Interest equalization: 
Acquisition : 
Advance to wholly-owned foreign 
subsidiary (RR 172) 15, 2/ 
Foreign branch’s retained profits, 
dividends paid by parent (RR 
199) 17, 32 
Debt obligations: 
Debt-to-equity capital ratio, re- 
computation (RR 110) 9, 1/ 
Foreign obligor, tax base (RR 
75) 6, 31 
Domestic limited partnership inter- 
est in foreign partnership (RR 
3, 13 
Exclusions, insurance companies, 
foreign securities transferred to 
subsidiary (RR 280) 26, 15 
Financing corporations, direct in- 
vestments, elections, books and 
records (TD 7228) 4, 12 


Foreign and domestic corporations, 
each acquiring the other’s stock 
(RR 85) 7, 37 

Foreign stock issues treated as 


domestic, nominative or bearer 
form (RR 9) 1, 24 





EXCISE TAXES—Continued 


Interest equalization—Continued 
Foreign stock treated as domestic, 
amalgamation of exempt cor- 
porations (RR 224) 20, 16 
Less developed countries, Channel 
Islands (RR 216) 19, 9 
Less developed country corpora- 
tions: 
Asset ownership requirement (RR 
10) 1, 25 
Hedging transactions, 
parent (RR 39) 3, 13 
Short-term debt obligations (RR 
40) 3, 14 
Tax extension Act of 1973 (PL 
93-17) 22, 17 
Jeopardy assessments 
ments) 


foreign 


(See: Assess- 


Levy: 
Certificates of deposit (RR 12) 1, 
26 
Checking account, partnership (RR 
24) 2, 17 
Salaries and wages, written notifi- 
cation (TD 7253) 16, 26 
Liability for tax: 
Interest equalization: 
Dealer foreign sales, interest (PL 
93-17) 22, 17 
Direct investment, failure to com- 
ply (PL 93-17) 22, 17 
Private foundation managers, self- 
dealing (TD 7270) 21, 12 
Private foundations (SPR) 19, 56 


Manufacturers: 
Automobiles, etc. : 


Chassis and bodies: 

Hoist compatible with dump 
truck body (RR 213) 19, 7 

Mobile home, chassis produced 
from truck-type components 
(RR 197) 17, 29 

Semitrailers, carrier-container 
(RR 231) 21, 11 

Truck body kit (RR 150) 13, 
23 

Parts or accessories: 

Bar and fifth wheel towing at- 
tachment (RR 170) 15, 20 

Chute, portable, _livestock- 
loading (RR 108) 9, 10 

Compressors, tanks and pumps, 
mounting hardware (RR 
214) 19, 8 

Couplers, pintle hooks, ball 
hitches (RR 169) 15, 19 


EXCISE TAXES—Continued 


Manufacturers—Continued 
Automobiles, etc.—Continued 
Parts or accessories—Continued 
Crew cabs, truck cab attach- 
ment (RR 241) 22, 13 
Elevating fifth wheels, air or 
hydraulically operated (RR 
167) 15, 19 
Hoist compatible with dump 
truck body (RR 213) 19, 7 
Hydraulic lift device (RR 23) 
2, 17 
Lift device, hydraulic (RR 84) 
1, FZ 
Spark plugs, original equip- 
ment on imported motor- 
cycles and motor scooters 
(RR 215) 19, 9 
Spotting device, bumper at- 
tachment (RR 168) 15, 19 
Wheels, replacement (RR 48) 
4, 11 
Exemptions: 
Foreign governments (RR 198) 
17, 30 
Aircraft supplies: 
Reciprocating countries 
8) 1, 23 
Reciprocating countries, Tuni- 
sia (RR 208) 18, 35 
Revocation and _reregistration 
(Annc’t 68) 26, 20 
Tire retreads, “off-highway 
treads” (RR 130) 11, 23 
Tires, cross-section 
(RR 50) 4, 12 
Gasoline: 


Nonprofit school portion, church 
purchase (RR 111) 9, 53 


General: 


(RR 


definition 


Articles returned to manufac- 
turer before or after use, credits 
or refunds (RR 153) 13, 32 

Tax-free sales and purchases, 


registration, revocation or sus- 
pension (TD 7268) 20, 14 


Tires and tubes, etc.: 


Average weight 
manufacturer 
7252) 15, 20 

Cross-section definition (RR 50) 
4, 12 

Original 


agreements, 
defined (TD 


equipment, 
motorcycles and motor scooters 
(RR 215) 19,9 


imported 
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EXCISES TAXES—Continued 


Manufacturers—Continued 
Tires and tubes, etc.—Continued 
Polyethylene (RR 129) 11, 22 
Tires for testing purposes (RR 
49) 4, 11 
Tread rubber, “off-highway 
treads” (RR 130) 11, 23 


Officers and employees of the Serv- 
ice, testimony in private litigation 
(RP 6) 10, 78 

Overassessments (See: Refunds and 
credits ) 

Overpayments: 

Interest equalization tax, dealer for- 
eign sales, interest (PL 93-17) 22, 
17 


Payment of tax: 
Collection by third person (SPR) 
19, 56 


Penalties: 

Interest equalization, foreign in- 
surers and obligors, failure to 
comply (PL 93-17) 22, 17 

Transportation, airline tickets, fare 
construction ladder (RR 86) 7 
39 


Private foundations: 

Distributions, foreign organizations, 
good faith determination (TD 
7256) 14, 20 

Investment income (TD 7250) 11, 
25 

Operating foundations, qualifica- 
tion requirements (TD 7249) 13, 
25 

Qualifying distributions, elections, 
excess carryover (TD 7256) 14, 
20 

Rulings and determination letters 
(RP 7) 13, 33 

Self-dealing, rules (TD 7270) 21, 
12 


bf 


Statement of rules 
(SPR) 19, 56 
Substantial contributors, disquali- 
fied person (TD 7241) 11, 12 
Taxable expenditures (TD 7233) 
6, 8 
Undistributed income: 
Minimum investment return per- 
centage (RR 235) 21, 32 
Rules (TD 7256) 14, 20 
Publicity of information: 
Comments on proposed rules, ex- 
exemption from disclosure (SPR) 
19, 82 


procedural 


Sed Lea cae OMe Es. 





EXCISES TAXES—Continued 


Publicity of informaticon—Continued 
Exempted statutes, narcotics (SPR) 
19, 56 
Rates of tax: 
Self-dealing, private 
(TD 7270) 21, 12 


Records (See: Books and records) 


Refunds and credits: 

Aircraft use tax: 

Foreign air commerce, Alaska and 
Hawaii flights (RR 243) 22, 
15 

Special fuels (SPR) 19, 56 

Aviation fuel, aircraft use diverted 
(RR 212) 19, 6 

Church purchased gasoline, non- 
profit school portion (RR 111) 
9, 53 

Manufacturers tax, articles re- 
turned to manufacturer before or 
after use (RR 153) 13, 32 

Sugar, cake mix sold as livestock 
feed (RR 132) 11, 24 

Regulations: 

26 CFR 48.4071-2, amended; tires 
and tubes, average weight agree- 
ments (TD 7252) 15, 20 

26 CFR 53.4940, 53.4940-1, added; 
taxes on investment income of 
private foundations (TD 7250) 
11,29 

26 CFR 53.4941(a) through 53. 
4941(f)-1, added; self-dealing, 
private foundations (TD 7270) 
21, 12 

26 CFR 53.4942(a)-1 through 
53.4942 (a)-3, added; taxes for 
failure by private foundations to 
distribute income (TD 7256) 14, 
20 

26 CFR 53.4942 (b) -1—53.4942- 
(b)-3, added; private operating 
foundations qualification require- 
ments (TD 7249) 13, 25 

26 CFR 53.4944—53.4944-6, added ; 
taxes on investments which jeop- 
ardize charitable purposes of pri- 
vate foundations (TD 7240) 8, 
13 

26 CFR  53.4945-5, 53.4945-6, 
amended; private foundat'ons, 
taxable expenditures (TD 7233) 6, 
8 

26 CFR 53.4946, 53.4946-1, added; 
private foundations, definitions 
and special rules (TD 7241) 11, 
12 


foundations 


EXCISES TAXES—Continued 


Regulations—Continued 

26 CFR 147.2-2, 147.7-8 through 
147.7-10, added; 147.7-7, amend- 
ed; exclusion from interest equal- 
ization tax of direct investments 
in qualified lending and financ- 
ing corporations (TD 7228) 4, 
12 

26 CFR 301.6331, 301.6331-1, 
amended, levy and distraint (TD 
7253) 16, 26 

26 CFR 601.102—601.106, 601.201, 
601.202, 601.402—601.404, 601. 
505, 601.601, 601.701, 601.702, 
amended; miscellaneous amend- 
ments (SPR) 19, 56 

26 CFR 601.107, amended; criminal 
recommendation, district intelli- 
gence conference (SPR) 19, 83 

26 CFR 601.601, 601.702, amended; 
comments on proposed rules, ex- 
emption from disclosure (SPR) 
19, 82 

Retailers: 


Aircraft fuel: 
Exemption: 
Reciprocating countries (RR 
8) 1, 23 
Reciprocating countries, Tuni- 
sia (RR 208) 18, 35 
Pilot training (RR 121) 10, 
14 
Aviation fuel, aircraft, exempt and 
nonexempt use (RR 212) 19,6 
Foreign governments (RR 198) 17, 
30 


Returns: 
Examination: 
Private foundations (SPR) 19, 
56 


Technical advice, reconsidera- 
tions, appeals of determina- 
tions not to seek advice (SPR) 
19, 56 

Inspection : 

Committees of Congress 
11720) 25, 43 

Litigation and grand jury pro- 
ceedings (EO 11706) 17, 33; 
(TD 7266) 17, 33 

Rulings: 
Advance, guidelines (SPR) 19, 

56 


(EO 


Compliance with National Environ- 
mental Policy Act of 1969 (SPR) 
19, 56 
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EXCISES TAXES—Continued 


Rulings—Continued 

Exempt organizations, required in- 
formation on application (SPR) 
19, 56 

Issuance pending adoption of regu- 
lations (SPR) 19, 56 

Noncompliance with request pro- 
cedure (SPR) 19, 56 

Private foundations (RP 7) 13, 
33; (SPR) 19, 56 

Publication standards, Internal 
Revenue Bulletin (SPR) 19, 56 

Technical advice to District Direc- 
tors (RP 8) 14, 42 

Special fuels (See: Retailers) 
Sugar, refund, cake mix sold as live- 

stock feed (RR 132) 11, 24 
Suits: 

Private litigation, production of rec- 
ords and testimony of Service 
personnel (RP 6) 10, 18 

Self-incrimination, taxpayer records 
(CD 1955) 9, 54 

Tax Court: 
Private foundations (SPR) 19, 56 
Tires and tubes, etc. (See: Manufac- 
turers ) 
Transportation : 
Persons: 
Air: 
Foreign governments 
198) 17, 30 
Pilot training flights (RR 121) 
10, 14 
Tickets, fare construction lad- 
der (RR 86) 7, 39 

Property: 

Air, foreign governments (RR 
198) 17, 30 
Use tax: 

Aircraft: 

Commercial U.S. flights over in- 
ternational waters (RR 243) 
22, 15 

Foreign governments (RR 198) 
17, 30 

Nonturbine-engine-powered, take- 
off weight (SPR) 19, 56 

Highway: 

Demonstration program, trial use 
of trucks (RR 109) 9, 1] 

Foreign governments (RR 198) 
17, 30 

Tractor-trailers, educational 
training program (RR 151) . 
13, 24 


(RR 





EXCISE TAXES—Continued 


Use tax—Continued 
Highway—Continued 
Truck modified to tow mobile 
homes (RR 152) 13, 25 
Wagering: 
Occupational tax, posting special 
tax stamp (SPR) 19, 56 


Waivers (See: Extension of time) 


INCOME TAX 


Accounting methods: 

Accrual, commission expenses, in- 
stallment subscriptions through 
agent (RR 125) 11, 8 

Bad debts, reserve, method, bank 
for cooperatives (RR 273) 26,6 

Change: 

Small business corporation, in- 
stallment sales (RR 114) 10, 9 

Time for submitting application, 
filing with district director 
(SPR) 19, 56 

Insurance company, accrual of mar- 
ket discount, discontinuance (RR 
60) 6, 14 

Inventories: 

LIFO: 
Consolidated financial state- 
ments (RR 57) 5, 12 
FIFO comparison on balance 
sheet (RR 66) 6, 7 
Net purchase price valuation 
(RR 65) 6, 7 

Prepared dues, membership orga- 
nization, income deferral (RR 
115) 10, 10 

Accounting periods: 

Change, electing small business cor- 
poration (TD 7235) 10,9 

DISC, initial taxable year differ- 
ent from that elected (RR 81) 
Pe 

Subsidiary member of affiliated 
group, consolidated return (TD 
7244) 12, 11 

Accumulated earnings tax: 

Credit, limitations (RR 139) 12, 8 
Additions to tax (See: Penalties) 
Adjusted basis (See: Basis) 


Administration : 
Statement of 
(SPR) 19, 56 
Advance payments, prepaid dues, 
membership organization (RR 
115) 10, 10 


procedural rules 


INCOME TAX—Continued 


Advertising : 

Commission expenses, accrual 
method publisher, installment 
subscriptions through agent (RR 
125) 11, 8 

Affiliated corporations: 

Acquisition financed by indebted- 
ness, interest paid (TD 7262) 17, 
11 

Consolidated returns, involuntary 
sale of, subsidiary’s stock, F.C.C. 
policies (RR 73) 6, 29 

Aliens (See: Nonresidents; Residents) 


Amortization: 
Effect on earnings and profits (TD 
7221) 1, 14 


Lease, modification, additional 


“rental” payments (RR 176) 16, 
8 


Annuities and pensions: 

Belgian convention 8, 26 

Employees, annuity contract sur- 
rendered, proceeds reinvested 
(RR 124) 11,7 

Exempt organization, annuity con- 
tract, incidental benefits (RR 
239) 22, 11 

Japanese convention 9, 59 


Appeals: 
Protested nondocketed cases, Service 
Center audits (SPR) 19, 56 


Armed Forces: 
Combat pay, accrued leave pay- 
ments (RR 187) 17, 7 
Assessments : 
Jeopardy, termination of taxable 
period (SPR) 19, 56 
Limitation period, extension, pri- 
vate foundation 60-month termi- 
nations (TD 7248) 14, 6 
Assessments for local benefits (See: 
Taxes) 


Associations: 
Foreign 
organization, tax 
(RR 254) 23, 16 
Bad debts: 
Banks for cooperatives: 
Reserves: 
First taxable year (RR 273) 
26, 6 
Method for computing (RR 
274) 26, 7 
Banks or regulated corporations, 
charge-offs, presumptive worth- 
lessness (TD 7254) 12, 6 


unincorporated _ business 
classification 
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INCOME TAX—Continued 


Bad debts—Continued 
Reserves: 
Additions, debentures changed 
from registered to unregistered 
(RR 101) 9, 5 
Bankruptcy and receiverships: 
Fiduciary notices, debtor’s identify- 
ing number (TD 7222) 1, 25 
Insolvency, trustee’s responsibility 
(RR 94) 8, 9 
Liquidation, assets distributed to 
creditors (RR 264) 25, 37 
Banks: 
Affiliated group, bad debt reserves 
(TD 7246) 12, 12 
Bad debt reserves: 
Cooperatives (RR 274) 26, 7 
Cooperatives, first taxable year 
(RR 273) 26, 6 
Bad debts, charge-offs, presumptive 
worthlessness (TD 7254) 12, 6 
Building and loan association, fore- 
closed property, sales expenses 
(RR 116) 10, 10 
Savings and loan associations: 
Interest: 
Long-term certificates of de- 
posits (RR 220) 20, 7/ 
Unmatured savings certificates 
(RR 221) 20, 12 
Building and loan associations (See: 
Banks) 
Business expenses (See also specific 
subject headings) : 
Work incentive program credit, 
limitation (TD 7263) 18, 6 
Basis: 


Debt-financed property, exempt 
organizations (TD 7229) 7, 7 
Involuntary conversion, replace- 
ment property (RR 18) 2, 13 
Real property, pipeline easement, 
temporary and permanent (RR 
161) 14, 18 
Stock, liquidating subsidiary (TD 
7231) 5, 9 
Beneficiaries (See 
headings) 
Blind persons (See: Exemptions (Per- 
sonal and dependents) ) 
Bonds: 

Arbitrage obligations, states and 
subdivisions (TD 7272) 23, 6 
Convertible, corporation’s repur- 
chase, premiums (TD 7259) 15, 

5 


specific subject 





INCOME TAX—Continued 


Bonds—Continued 
Debentures, form change, bad debt 
reserve addition (RR 101) 9, 5 
Industrial development, pollution 
facilities, interest guaranteed by 
lessee (RR 263) 25, 5 
Interest : 
Industrial development, pollution 
control facilities (RR 186) 17, 
7 
Scrip certificates issued (RR 19) 
2, 14 
Surety, Federal 
7239) 8, 24 
Treasury, exchanged for Treasury 
notes (RR 7) 1, 2/ 
Books and records: 
Class Life (ADR) System, excluded 
property (TD 7272) 25, 5 
Depreciation, earnings and profits 
(TD 7221) 1, 14 
Work incentive program credit, ex- 
ceptions to termination of em- 
ployment rules (TD 7263) 18, 6 
Banks, parent’s payments to credi- 
tors of insolvent foreign subsid- 
iary (RR 226) 21, 7 
Building and loan association, fore- 
closed property, sales expenses 
(RR 116) 10, 70 
Collateral use, subordinated deben- 
tures under collateral agreement 
(RR 122) 11,6 
Contributions, supplemental unem- 
ployment benefits, lay-off moving 
allowances (RR 245) 23, 7 
Employer contributions, unemploy- 
ment benefit plan (RR 90) 8, 7 
Industrial project, bond related 
costs, agreement with political 
subdivision (RR 134) 12, 5 
Japanese convention 9, 59 


personnel (TD 


Oil pollution control fund contri- 
butions (RR 113) 10, 7 

Parking meter deposits (RR 91) 8, 
7 


Pedestrian mail assessments (RR 
188) 17, 8 

Public utility, relocation of trans- 
mission lines (RR 203) 18, 32 

Stock option terminated, payment 
to optionees, reorsanization (RR 
146) 13, 5 

Travel and entertainment, substan- 
tiation, oral statement (TD 
7226) 3, 6 


INCOME TAX—Continued 


Capital assets: 
Belgian convention 8, 26 
Japanese convention 9, 59 


Capital expenditures: 

Bond related costs, agreement with 
political subdivision (RR .134) 
12,5 

Intangible drilling and development 
costs, operating interest, invest- 
ment allocation (RR 211) 19, 5 

Lease, modification, additional 
“rental” payments (RR _ 176) 
16, 8 

Pedestrian mall assessments (RR 
188) 17, 8 

Public utility, replacement of lines 
(RR 203) 18, 32 

Railroad rolling stock, rehabilita- 
tion (TD 7257) 15, 7 

Repair allowance, depreciable prop- 
erty, application rules, excluded 
addition defined (TD 7272) 25, 
5 


Capital gains and losses: 
Business property: 
Coal deposits leased, royalty inter- 
est (RR 33) 3, 9 
Timberland, small business corpora- 
tion (RR 222) 20, 13 
Carrybacks and carryovers, priority, 
mutual fire and casualty insur- 
ance company (RR 149) 13, 
22 
Corporations: 

Life insurance, prepayment pen- 
alties, mortgage retirement 
(RR 141) 12, 9 

Stock, insolvent foreign subsidi- 
ary (RR 226) 21, 7 

Estates and trusts (See: Estates and 
trusts ) 
Individuals: 

Repossession of property 

36) 3, 11 
Timber, coal, and iron ore (See: 
Natural resources) 


(RR 


Carrybacks and carryovers: 

Capital loss, mutual fire and casu- 
alty insurance company, priority 
(RR 149) 13, 22 

Consolidated return, tentative car- 
ryback adjustment, investment 
credit (TD 7246) 12, 12 

Unused investment credit, correc- 
tion of misapplication, limitation 
period (RR 82) 7, 36 
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INCOME TAX—Continued 


Carrybacks and carryovers— 
Continued 
Unused work incentive program 
credits (TD 7263) 18, 6 
Casualty (See: Losses) 
Charitable contributions: 
Annuity purchased, payment re- 
turnable (RR 1) 1, 9 
Estates and trusts, set-aside deduc- 
tion (RR 95) 8, 9 
National war veterans organiza- 
tions, endowment fund (RR 14) 
Se 
Oil pollution control fund (RR 
113) 10, 7 
Publicly supported organizations 
(TD 7242) 13,6 
Trust, capital gains (RR 43) 4, 5 
Child and dependent care expenses: 
Gainful employment, full-time stu- 
dent, Veterans’ assistance (RR 
190) 17,9 
Circulation expenses (See: Advertis- 
ing) 
Citizens 
dents) 
Claims (See: Refunds and credits) 
Closing agreements: 
Approval, designated 
(SPR) 19, 56 
Collection of tax: 
Annuitants and pensioners, with- 
holding (SPR) 19, 56 
Belgian convention 8, 26 
Japanese convention 9, 59 
Offset, income tax overpayment 
(TD 7234) 7, 38 
Compensation paid: 
Stock option terminated, corporate 
reorganization (RR 146) 13,5 
Compensation received: 
Miscellaneous: 
Breeding rights, throughbred 
stallion (RR 173) 16, 5 
Property other than cash: 
Financial counseling fees, paid 
by employer (RR 13) 2, 6 
Group-term life insurance, in- 
formation returns (TD 7275) 
23, 14 
Salaries, fees, etc.: 
Belgian convention 8, 26 
Japanese convention 9, 59 
Partner-physicians, retirement 
benefit trust payments, medical 
services agreement (CD 1956) 
15, 13 


(See: Nonresidents; Resi- 


officials 





INCOME TAX—Continued 


Compensation received—Continued 
Sickness or injuries (See: Disability 

benefits ) 

Computation of tax, foreign life in- 
surance companies, percentage, 
1972 (TD 7265) 16, 20 

Condemnation awards (See: Involun- 
tary conversion) 


Conferences (See: Appeals) 


Consolidated returns: 
Affiliated group: 
Involuntary sale of subsidiary’s 
stock, F.C.C. policies (RR 73) 
6, 29 
Taxable year of members, ac- 
counting period (TD 7244) 12, 
11 
Regulations (TD 7246) 12, 12 


Constructive receipt of income: 

Deferred payment, cotton sold by 
cash method farmer (RR 210) 
19, 5 

Interest on long-term certificates of 
deposit (RR 220) 20, // 

Interest on unmatured short-term 
savings certificates (RR 221) 20, 
12 


Contracts: 
Installment sales, interest waived, 


sale after June 1963 (RR 58) 5, 
12 


Renegotiation, excess profits, elimi- 
nated small business corporation 
(RR 74) 6, 30 

Contributions (See: Charitable con- 
tributions, Political contributions ) 


Controlled corporations: 
Belgian convention 8, 26 
Stock distribution and exchange, 
sole shareholder, prearranged 
plan (RR 246) 23, 8 
Stock distributions: 

Active conduct of trade or busi- 
ness (RR 237) 22, 9; (RR 
234) 22, 7; (RR 236) 22, 8 

Spin-off, active business require- 
ment (RR 44) 4, 6 

Transfers: 

Ruling request, information re- 
quired (RP 10) 17, 37 

Stock interests, cash received (RR 
2) 1,3 

Work incentive program credit, de- 
termination of «amount (TD 

7263) 18, 6 


INCOME TAX—Continued 


Controlled foreign corporations: 
Effectively connected income, inter- 
est income from domestic parent 

(RR 227) 21, 8 

Export trade: 

Assets transferred to a DISC 
owned by same parent (RR 
196) 17, 28 

Conversion to DISC (TD 7225) 
2, 12 

Conversion to DISC, transfer of 
assets, gain by third party (TD 
7264) 16, 24 

Japanese convention 9, 59 
Less developed countries: 

Notes secured by U.S. guaranteed 
mortgages (RR 119) 10, 13 

Short-term obligations (RR 40) 
3, 14 

Liquidations, first tier subsidiary, 
second tier’s stock sold (RR 277) 
26, 10 

Minimum distribution, excess of 
required, foreign tax credit (RR 

182) 16, 2] 

Vessel, leasehold improvements, 

U.S. property (RR 195) 17, 27 

Cooperative banks (See: Banks) 
Cooperatives: 

Farmers: 

Federated, “look through”’ prin- 
ciple, suspension (RR 138) 12, 
8 


Noncash_ allocation, deceased 
member’s estate (RR 93) 8, 8 

Patronage dividends, nonmem- 
bers (RR 59) 5, 13 

Stock ownership, “substantially 
all” test (RR 248) 23, 9 

Subsidiary DISC (RR 247) 23, 8 

Work incentive program credit, 
limitation (TD 7263) 18, 6 

Housing, tenant-stockholder, inter- 
est (RR 15) 2, 10 

Corporation (See also specific subject 
headings) : 

Acquisition financed by indebted- 
ness, interest paid (TD 7262) 17, 
11 

Regulated, bad debts, charge-offs, 
presumptive worthlessness (TD 
7254) 12, 6 

Returns, place for filing (RR 11) 
1, 26 

Court decisions (See specific subject 
headings) 
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INCOME TAX—Continued 


Credits against tax (See also specific 
subject headings) : 

Japanese convention 9, 59 

Criminal prosecutions: 

District intelligence 

(SPR) 19, 83 
Damages: 

Advance compensation, pipeline 
construction (RR 161) 14, /8 

Antitrust, recoveries (TD 7220) 1, 
9 

Dealers in securities: 

Book-entry Treasury _ securities, 
identification (RR 37) 3, 12 

Inventories, transfer to Federal Re- 
serve Bank book-entry system 
(RR 31) 3, 8 

Deductions (See also specific subject 

headings) : , 

General : 

Parking meter deposits (RR 91) 
8, 7 

When taken: 

Losses, disaster areas (RR 52) 5, 
7 
Deferments: 

Merchant Marine Act of 1970, 
capital construction fund, transi- 
tional rules (TD 7245) 10, 16 

Delegation of authority: 

Approval of regulations 
190-1) 9, 81 

Commissioner’s functions (DO 67 
(Rev. 10)) 23, 18 

Consents fixing period of limitation 
(DO 42 (Rev. 3)) 17, 35 

Disaster losses, extension of time for 
election (DO 127) 13, 33 

Executor’s liability for decedent’s 
taxes, discharge (DO 134) 22, 
44 

Inspection of returns (DO 83 (Rev. 
4)) 17, 35 

Summonses (DO 4 (Rev. 2)) 23, 18 

Dependents (See: Child and depend- 
ent care expenses; Exemptions 

(Personal and dependents) ) 


conference 


(TDO 


Depletion: 

Coal land, option to purchase 
transferred, royalty interest re- 
tained (RR 80) 7, 32 

Lease, economic interest in coal 


deposit, joint venture (RR 32) 3, 
8 


Mineral production payments, re- 
tained payments by lessor (TD 
7261) 16, 12 





INCOME TAX—Continued 


Depletion—Continued 
Percentage: 
China clay (RR 250) 23, 10 
Iron ore separation processes 
(RR 266) 25, 38 
Lease and sublease, sand and 
gravel, removal royalties (RR 
180) 16, 11 
Sandstone, acid leaching proc- 
esses (RR 249) 23, 9 
Depreciation: 
Asset depreciation range system: 
Communication equipment guide- 
lines (RP 3) 4, 24 
Supplementary guidelines (RP 
2) 4, 22 
Averaging convention, substantial 
distortion (RR 202) 18, 32 
Class Life (ADR) System: 
Accounting treatment, buildings 
property improvements and ex- 
cluded additions, leased prop- 
erty, affiliated group and re- 
lated person transfers (TD 
7272) 25, 5 
Conventions for additions and 
requirements (TD 7272) 25, 5 
Depreciation allowance, change 
from declining balance to sum- 
of-years digits (TD 7272) 25, 
5 


Election requirements, used prop- 
erty rule, property depreciated 
or amortized by special meth- 
od, exclusions for real property 


and subsidiary assets (TD 
7272) 25, 5 
Public utility property 
7272) 25, 5 
Retirements, ordinary and extra- 
ordinary, special rules (TD 
7272) 25, 5 
Section 1250 property in multiple 
asset vintage account (TD 
7272) 25, 5 
Selection of asset depreciation 
period (TD 7272) 25, 5 
Effect on earnings and profits (TD 
7221) 1, 14 
Railroad, track ties, accelerated re- 
placement (RR 135) 12, 7 


Development expenditures (See: Ex- 
ploration and development; Re- 
search and experiment) 

Disability benefits, no fault insurance 
(RR 155) 14, 5 

Disclosure of information (See: Pub- 


(TD 


INCOME TAX—Continued 


licity of information) 
Distributions (See specific 
headings) 
Dividends: 
Paid: 
Distributions in redemption of 
stock, cash and stock (RR 2) 
1, 13 
Patronage: 
Cooperative : 
Noncash allocation, deceased 
member’s estate (RR 93) 
8, 8 
Nonmember business (RR 59) 
5, 13 
Received: 
Exempt shareholder, distribution 
for non-tax purposes (RR 42) 
4,6 
U.S. corporate shareholder, from 
DISC (RR 68) 6, 26 
Domestic international sales corpora- 
tions (DISC) : 
Accounting period, initial, different 
from that elected (RR 81) 71, 
33 
Assets received from export trade 
corporation with common parent 


(RR 196) 17, 28 


Destination test: 

Documentation requirements (RR 
70) 6, 28 

Export by successive sales through 
unrelated DISCs (RR 229) 21, 
10 

Dividends paid, U.S. corporation 
shareholder (RR 68) 6, 26 

Election, temporary rules 
7237) 7, 33 

Export promotion expenses central- 
ized billing (RR 96) 8, 10 

Export property, scrap metal (RR 
279) 26, 15 

Export receipts, commissions on 
foreign parent’s direct purchases 
of U.S. raw materials (RR 228) 
21,9 

Qualification, farmers’ cooperative 
parent (RR 247) 23, 8 

Sales to U.S. military (RR 71) 6, 
28 

Transfer of assets: 
Export trade corporation (TD 

7225) 2, 12 
Export trade corporation, gain by 
third party (TD 7264) 16, 24 


Earned income (See: Income source) 


subject 


(TD 
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Earnings and profits: 
Consolidated return, investment ad- 
justment (TD 7246) 12, 12 
Depreciation allowance (TD 7221) 
1, 14 
Elections: 
Casualty loss, disaster areas, year of 
deduction (TD 7224) 2, 6 
Depreciation, class life (ADR) sys- 
tem, taxable years before January 
1, 1973 (TD 7272) 25, 5 
Domestic international sales cor- 
porations (DISC), time and 
manner, temporary rules (TD 
7237) 7, 33 
Installment reporting: 
Appreciated property sold through 
intermediary (RR 157) 14, 6 
Small business corporation, same 
year (RR 114) 10,9 
Mineral production payments (TD 
7261) 16, 12 
Minimum tax, real property, net 
leases, expense test (TD 7271) 
20, 6 
Prepaid dues, membership orga- 
nization income deferral (RR 
115) 10, 10 
Railroad rolling stock, rehabilita- 
tion expenditures (TD 7257) 15, 
7 


Timber cutting as sale or exchange 
(RR 267) 25, 39 
Employee annuities (See: Annuities 
and pensions) 
Employee stock options: 
Holding period, conflict of interest, 
stock delivered to agent (RR 30) 
3, 7 
Information _ returns, 
(TD 7275) 23, 14 
Payroll deductions, date of graiit 
(RR 223) 20, 9 
Qualified and nonstatutory, tandem 
arrangements (RR 26) 1, 27 
Short sale, identical borrowed stock, 
during holding period (RR 92) 
8, 7 
Termination, corporate reorganiza- 
tion (RR 146) 13, 5 
Employees’ plans: 
Additional credit after employment 
termination (RR 238) 22, 10 
Contributions, deduction limitation, 
computation (RR 4) 1, 19 
Coverage, minimum service require- 
ments (RR 265) 25, 37 


statements 
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Employees’ plans—Continued 

Distributions: 

Partnership terminated, em- 
ployees continued with suc- 
cessor (RR 17) 2, 17] 

Stock of former employer credit 
to buyer’s plan (RR 29) 3,6 

Information returns, Forms 2950 
and 2950SE (TD 7223) 1, 18 

Lump-sum distribution, repayment 
security (RR 3) 1, 78 

Money purchase, varying contribu- 
tions (RR 206) 18, 34 

Qualification: 

After disqualification in previous 
year (RR 79) 7, 6 

Communication, excluded em- 
ployees (RR 78) 7, 7 

Contribution less than plan 
formula, Pay Board limit (RR 
147) 13, 20 

Rulings and determination let- 
ters (SPR) 19, 56 

Valuation of trust assets, adjust- 
ments (RR 103) 9, 7 

Supplemental unemployment bene- 
fits, lay-off moving allowances 
(RR 245) 23, 7 

Termination, surplus amounts, re- 
turn to employer as actuarial er- 
ror (RR 55) 5, 1] 

Transferee, trusteed to nontrusteed, 
premature distribution (RR 56) 
5, 11 

Entertainment expenses: 

Substantiation, oral statement (TD 

7226) 3,6 
Estates and trusts: 

Charitable: 

Capital gains (RR 43) 4, 5 

Set aside deduction (RR 95) 8 
9 

Patronage dividends, farmers’ coop- 
erative (RR 93) 8, 8 

Reversionary interests, transfers to 
trust (RR 251) 23, 71 

Securities transferred to Canadian 
security holder (RR 100) 8, 25 

Trustee for insolvent taxpayer, 
responsibility (RR 94) 8, 9 

Trusts, interest, prepaid funeral 
services contract (RR 140) 12, 9 

Work incentive program credit 
(TD 7263) 18, 6 


Estimated tax (See also: Overpay- 
ments) : 


> 
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Estimated tax—Continued 
Computation, foreign life insurance 
companies, percentage, 1973 
(TD 7265) 16, 20 
Corporation, penalty for failure to 
pay (RR 25) 2, 18 
Declarations signed by agent, con- 
ditions for acceptance (TD 7274) 
26, 17 
Examination of records and returns 
(See: Returns) 
Exchanges of property (See also: Re- 
organizations) : 
Annuity contract surrendered, pro- 
ceeds reinvested (RR 124) 11, 7 
Exempt organizations: 


Charitable contributions 
Charitable contributions) 


(See: 


General : 

Obsolete rulings (RR 144) 12, 27 

Returns, pension or annuity plans 
(TD 7223) 1, 18 

Instrumentalities of United States, 

Pennsylvania Avenue Develop- 

ment Corporation (PL 92-578) 

2, #9 

Private foundations: 

Establishment of status, notifica- 
tion, governing instruments 
(TD 7232) 6, 17 

Foreign, withholding, agent’s 
liability (TD 7247) 11, 18 

Publicly supported organizations, 
advance ruling (TD 7242) 13, 
6 


Rulings and determination letters 
(RP 7) 13, 33 
Self-dealing, rules (TD 7270) 21, 
12 
Statement of procedural rules 
(SPR) 19, 56 
Status notification, reliance period 
(TD 7258) 15, 13 
Substantial contributors defined 
(TD 7241) 11, 12 
Termination of status (TD 
7233) 6, 8; (TD 7248) 14, 6 
Qualification: 
Charitable, drama and musical 
arts appreciation (RR 45) 4, 
7 


Commercial printing corporation, 
church controlled (RR 164) 
15, 11 
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Exempt organizations—Continued 
Qualification—Continued 
Cooperatives : 
Farmers’: 

Federated, “look through” 
principle, suspension (RR 
138) 12, 8 

Non-exempt 


supply _asso- 


ciation for nonmembers 
(RR 148) 13, 2/7 
Subsidiary DISC (RR 247) 
23, 8 
Employees’ pensions, discretion- 


ary distribution (RR 126) 11, 
9 


Fraternal beneficiary society (RR 
165) 15, 12; (RR 192) 17, 25 
On-the-job training: 
Manufacturing and sales 
operation (RR 128) 11, // 
Unemployed, retail grocery 
(RR 127) 11, 10 
Unrelated income: 
Art museum: 
Book and souvenir sales (RR 
105) 9, 8 
Greeting card sales (RR 104) 
9, 7 
Debt-financed income (TD 7229) 
i 
Mineral production payments 
(TD 7261) 61, 12 
Royalties, patent development 
deductions (RR 193) 17, 26 
Exemptions (Personal and depend- 
ents) : 
Aliens, wife and child (RR 62) 6, 5 
Blindness, certain yearly certifica- 
tion requirements (TD 7230) 5, 
6 
Child, alive only momentarily (RR 
156) 14, 5 
Child of divorced parents, support, 
custodial parent and new spouse 
(RR 175) 16, 6 
Japanese convention 9, 59 
Exploration and development: 
Intangible drilling and development 
costs, operating interest, alloca- 
tion of investment (RR 211) 19, 
5 
Mineral production payments (TD 
7261) 16, 12 
Extension of time: 


Additional, corporate return, Form 
7005 (SPR) 19, 56 
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Extension of time—Continued 

Automatic, individual return, Form 
4868 (SPR) 19, 56 

Corporations, election to be treated 
as a DISC (TD 7237) 7, 33 

Corporations underpayment (TD 
7260) 15, 22 

Farmers and farming (See also: Co- 
operative) : 

Controlled corporations, stock dis- 
tribution, active conduct of 
trade or business (RR 234) 22, 7 

Cotton sold by cash method farmer, 
payment deferred (RR 210) 19,5 

Non-exempt supply association for 
nonmembers (RR 148) 13, 2/ 

Fees (See: Compensation received) 

Fellowships (See: Scholarships and 
fellowships ) 

Fiduciaries: 

Discharge of personal liability, de- 
cedent’s unpaid tax (TD 7238) 
9, 12 

Notices, bankruptcy and other pro- 
ceedings, identifying number 
(TD 7222) 1, 25 

Trustee for insolvent taxpayer, re- 
sponsibility (RR 94) 8, 9 

Financial institutions (See: Banks) 

Foreign corporation (See also: Con- 
trolled foreign corporation; With- 
holding) : 

Belgian convention 8, 26 

China, shipping exemption of U.S. 
source income (RR 69) 6, 26 

Commodity transactions in U‘S., 
sale of raw sugar (RR 158) 14, 
16 

Earnings and profits, depreciation 
allowance (TD 7221) 1, 14 

Japanese convention 9, 59 

Transfer to avoid tax, appeal of ad- 
verse rulings (RP 5) 8, 37 

Foreign governments and employees: 

Trust Territory of the Pacific Is- 
lands, social security funds in- 
vested (RR 46) 4, 8 

Foreign insurance companies: 

Percentage for computing income 
and estimated tax (TD 7265) 16, 
20 


Foreign personal holding companies: 
Japanese convention 9, 59 

Foreign tax credit: 
Belgian convention 8, 26 
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Foreign tax credit—Continued 
Controlled foreign corporations, 
distributions in excess of mini- 
mum required (RR 182) 16, 21 
Czechoslovakia, royalties to non- 
residents (RR 118) 10, 12 
East Germany, royalties paid non- 
residents (RR 159) 14, 16 
Japanese convention 9, 59 
Mexico: 
Dividends tax (RR 117) 10, 1] 
Gross royalties tax (RR 107) 9, 
10 


Foreign trusts: 
Securities transferred to Canadian 
holder (RR 100) 8, 25 
Forms (See also: Returns) : 
1040A, rules for use (TD 7269) 
20, 16 
1122 and 1128, affiliated group, 
subsidiary changed to  con- 
solidated return, accounting pe- 
riod (TD 7244) 12, 11 
4832, election, Class Life (ADR) 
System (TD 7272) 25, 5 
4876, corporations, election to be 
treated as a DISC (TD 7237) 7, 
33 


Magnetic disk, requirements for 
use (RP 14) 23, 18 
Magnetic tape, requirements for use 
(RP 13) 19, 39 
Reproduction : 
1087 and 1099 series (RP 11) 
19, 26 
W-2 and W-2P (RP 12) 19, 31 
Gain or loss (See also specific subject 
headings) : 
Recognition: 
Easement, pipeline, adjusted 
basis (RR 161) 14, 18 
Involuntary conversion, sever- 
ance damages (RR 35) 3, 10 
Outstanding notes, maturity ex- 
tended (RR 160) 14, 17 
Stock distribution, controlled 
corporation (RR 44) 4, 6 
Stock for shareholders’ merger 
vote, non pro rata exchange 
(RR 233) 22,6 
Stock transferred to’ executor, de- 
cedent’s final return (RR 183) 
16, 25 
U.S. notes and savings bonds ex- 
changed (RR 7) 1, 21 
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Government depositary, withholding, 
nonresident aliens and foreign cor- 
porations (TD 7243) 8, 21 

Government obligations (See: Obliga- 
tions (Government) ) 

Governmental and international orga- 
nizations: Iowa State Highway 
Commission (PL 92-552) 2, 19 

Gross income (See also: specific sub- 
ject headings) : 
Exclusions-inclusions : 

Anti-poverty program payments 
(RR 87) 8,5 

Collateral, pledged, collateral 
agreement (RR 122) 11, 6 

Combat pay, accrued leave pay- 
ments (RR 187) 17, 7 

Group-term life insurance pur- 
chased for employees, addi- 
tional coverage (RR 174) 16,5 

Reimbursements, payments to 
creditors of insolvent subsidiary 
bank (RR 226) 21, 7 

Stock for shareholders’ merger 
vote, non pro rata exchange 
(RR 233) 22,6 

When included: 
Breeding rights, thoroughbred stal- 

lion (RR 173) 16,5 

Cotton sold, payment deferred, 
cash method farmer (RR 210) 
19,5 

Real property sold, additional 
rental received (RR 276) 26, 8 

Holding period: 

Property acquired from decedent 
(TD 7238) 9, 12 

Timber, quantity first determined, 
Forest Service cutting contract 
(RR 267) 25, 39 
Husband and wife (See also: Child 
and dependent care expenses) : 
Form 1040A, rules for use (TD 
7269) 20, 16 

Joint return or declaration signed 
by agent, conditions for accept- 
ance (TD 7274) 26, 17 

Work incentive program credit, de- 
termination of amount (TD 7263) 
18, 6 

Identifying numbers: 

Fiduciary notices (TD 7222) 1, 25 

Improvements (See: Capital expendi- 
tures) 

Income in respect of decedents: 

Stock transferred to executor, final 
return (RR 183) 16, 25 
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Income source: 
Belgian convention 8, 26 
Citizen in foreign territorial waters, 
fishing physical presence (RR 
181) 16, 20 
Foreign corporation: 

Operating in U.S., interest in- 
come from domestic parent 
(RR 227) 21,8 

Sale of raw sugar in U.S. (RR 
158) 14, 16 

Japanese convention 9, 59 

Puerto Rico, domestic corporation 
(RR 6) 1, 2/7 

Resident foreign corporation, freight 
car per diem receipts (RR 278) 
26, 14 

Without the U.S., dividends received 
from DISC, U.S. corporation 

shareholder (RR 68) 6, 26 


Indians: 


Judgment funds: 
Assiniboine Tribes, Montana (PL 
92-557) 1, 30 
Osage Tribe of Oklahoma (PL 
92-586) 1, 31 


Information (See: Publicity of infor- 
mation; Returns) 


Inspection of records and returns (See: 
Returns) 


Installment sales: 
Appreciated property, prearranged 

sale to third party (RR 157) 14,6 

Manufacturer, through franchised 

dealers (RR 5) 1, 20 

Unstated interest, contract modified, 
sale after June 30, 1963 (RR 58) 
De 
Insurance: 
Premiums: 

Group-term life insurance pur- 
chased for employees (TD 
7236) 10,5 

Group-term life insurance pur- 
chased for employees, supple- 
mental coverage (RR 174) 16, 
5 

Proceeds: 

Depositor’s term insurance, com- 
pletion of savings program 
agreement (RR 244) 23, 6 

No fault insurance (RR 155) 14, 
5 


Insurance companies: 


Foreign (See: 
companies) 


Foreign insurance 
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Insurance companies—Continued 
Life: 
Accounting method, market dis- 
count accrual, discontinuance 
(RR 60) 5, 14 
Assets transferred, segregated and 
general asset accounts (RR 67) 
6, 25 
Investment income, prepayment 
penalties, mortgage retirement 
(RR 141) 12,9 
Mutual, other than life: 
Capital loss, carrybacks and carry- 
overs, priority (RR 149) 13, 22 
Interest: 
Exempt: 


Industrial development bonds, 

pollution control facilities (RR 
186) 17,7 

Industrial development bonds, 
pollution control facilities, 
guaranteed by lessee (RR 263) 
25, 5 

Municipal bonds, participation 
certificates (RR 27) 3, 6 

Municipal securities, original issue 


discount (RR 112) 10, 7 
Investment: 


Insurance company, prepayment 
penalties, mortgage retirement 
(RR 141) 12,9 

Real property, net leases, expense 


test, election (TD 7271) 20, 6 
Paid: 


Bonds repurchased, premiums and 


original issue discount (TD 
7259) 15,5 
Cooperatives, housing, tenant- 
stockholder (RR 15) 2, 10 
Debentures, subordinated, collat- 
eral and cash agreements (RR 
122) 11,6 
Debt financed corporate acquisi- 
tions (TD 7262) 17, 11 
Deferred payments, installment 
sales contract modified, sale 
after June 1963 (RR 58) 5, 12 
Finance charges: 
Oil company credit card (RR 
136) 12,5 
Prepayment charges, retail in- 
stallment contract (RR 137) 
12,5 
Savings and loan associations: 
Long-term certificates of de- 
posits (RR 220) 20, // 
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Interest—Continued 
Paid—Continued 
Savings and loan associations— 
Continued 
Unmatured short-term savings 
certificates (RR 221) 20, 12 
Tax-free covenant bonds, scrip 
certificates (RR 19) 2, /4 
Received: 
Long-term certificates of deposit, 
original issue discount (RR 
220) 20, 11 
Prepaid funeral services contract 
(RR 140) 12,9 
Unmatured short-term savings 
certificates, original issue dis- 
count (RR 221) 20, 12 
Interest equalization tax: 


Extension Act of 1973 (PL 93-17) 
22, 17 

Foreign stock treated as domestic, 
amalgamation of exempt corpora- 


tions (RR 224) 20, 16 
Inventions (See: Patents; Royalties) 
Inventories: 


Dealer in securities, transfers to 
book-entry system of Federal Re- 
serve Bank, record requirements 
(RR 31) 3,8 

LIFO, price indexes, department 
stores (RR 178) 16, 10 

LIFO method: 

FICO comparison on_ balance 
sheet (RR 66) 6, 7 

Subsidiary, consolidated financial 
statements (RR 57) 5, /2 

Valuation, net purchase price (RR 
65) 6, 7 

Investment credit: 

Consolidated return, maximum 
credit limitation (TD 7246) 12, 
12 

Debt-financed property, exempt or- 
ganizations (TD 7229) 7, 7 

Logging roads and log dumps (RR 
217) 20,5 

Offshore drilling rigs, outside U.S. 
waters (RR 145) 13, 5 

Recapture, corporation, change in 
tax status (RR 76) 7,5 

Redetermination, barred year (RR 
230) 21, 11 

Replacement property: 

Heavy machinery for aircraft 
(RR 272) 26,6 
Manufacturing _ process 


(RR 225) 21,6 


facility 
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Investment credit—Continued 
Transoceanic communications cable 
systems (RR 77) 9,5 
Unused, erroneously applied, correc- 
tion, limitation period (RR 82) 
7, 36 
Involuntary conversions: 
Condemnation: 
Corporation, sale shareholder liq- 
uidation (RR 72) 6, 31 
Severance damages (RR 35) 3, 
10 
Replacement property: 
Apartment complex, arm’s length 
transaction (RR 120) 10, 73 
Land and building, basis (RR 
18) 2,13 
Subsidiary’s stock, sale to effectuate 
F.C.C. policies (RR 73) 6, 29 
(See: 


Jeopardy assessments Assess- 


ments) 
Joint Committee on Internal Revenue 
Taxation: 
Refunds exceeding $100,000, disas- 
ter losses (TD 7224) 2,6 
Joint returns (See: Husband and wife; 
Returns) 
Leases: 
Coal deposits : 
Economic interest, joint venture 
(RR 32) 3,8 
Joint venture, royalties (RR 33) 
3,9 
Mineral production payments re- 
tained by lessor (TD 7261) 16, /2 
Mining, sand and gravel, removal 
royalties (RR 180) 16, // 
Modification, additional “rental” 
payments, amortization (RR 176) 
16, 8 
Property eligible for Class Life 
(ADR) System (TD 7272) 25, 5 
Real property, multiple, investment 
interest, election (TD 7271) 20, 6 
Levy: 
Certificates of deposit (RR 12) 1, 
26 
Checking account, partnership (RR 
24) 2,17 
Salaries and wages, written notifica- 
tion (TD 7253) 16, 26 
Liability for tax: 
Foreign unincorporated _ business, 
classification (RR 254) 23, 16 
Unpaid tax of decedent, executor, 
release (TD 7238) 9, 12 
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Limitation period, assessments, ex- 
tended, private foundation 60- 
month terminations (TD 7248) 14, 
6 

Liquidations: 

Bankrupt, assets distributed to cred- 
itors (RR 264) 25, 37 

First tier controlled foreign corpora- 
tion, second tier’s stock sold (RR 
277) 26, 10 

Subsidiary, basis of purchased stock 
(TD 7231) 5,9 

Wholly-owned corporation, condem- 
nation award proceeds (RR 72) 
6, 29 

Lodging (See: Meals and lodging) 

Losses (See also: Capital gains and 
losses) : 

Casualty: 
Disaster areas, year of deduction 
(RR 52) 5, 7; (TD 7224) 2,6 
Fire damage, leased residence 
(RR 41) 4,5 
Trees: 
Ice storm damage (RR 51) 5, 
Ornament, damaged (RR 123 
11,7 
Worthless stock of subsidiary, owner- 
ship requirement (TD 7224) 2, 6 

Meals and lodging: 

Reimbursements, substantiation (RR 
190) 17,9; (RR 191) 17, 10 

Medical expenses : 

Abortion, vasectomy (RR 201) 15, 
24 

Birth control pills (RR 200) 15, 24 

Kidney transplant, expenses of 
donor and prospective donor (RR 
189) 17,9 

Telephone, specialized equipment 
repair, deaf individual (RR 53) 
5, 8 

Military 
Forces) : 


6 
) 


personnel (See: Armed 

Mines and mining (See: Depletion; 
Natural resources) 

Minimum tax: 

Excess investment interest, expense 
test, net lease, elections (TD 
7271) 20,6 

Tax preference income, trust, capi- 
tal gains paid to charity (RR 43) 

> 
Mitigation of effect of limitation: 
Investment credit, redetermination 


(RR 230) 21, 1/ 
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Mitigation of effect of limitation— 
Continued 
Unused investment credit errone- 
ously applied, correction (RR 82) 
7, 36 
Mutual savings banks (See: Banks) 
Natural resources (See also: Deple- 
tion; Oil and gas properties) : 
Belgian convention 8, 26 
Coal deposits : 
Economic interest of lessee, joint 
venture (RR 32) 3, 8 
Lease to joint venture, royalties 
(RR 33) 3,9 
Coal land, option to purchase trans- 
ferred royalty payments (RR 80) 
73, 32 
Continental shelf areas, tax jurisdic- 
tion (TD 7277) 26, 11 
Mineral production payments (TD 
7261) 16, 12 
Sand and gravel, lease and sublease, 
removal royalties, depletion (RR 
180) 16, 71 
Timber cutting, quantity first deter- 
mined, holding period (RR 267) 
25, 39 
Nonbusiness expenses: 
Fees, financial counseling, paid by 
employer (RR 13) 2,6 
Service charges, municipal bonds, 
interest retained bank (RR 27) 3, 
6 
Vacation home expenses, personal 
and rental (RR 219) 20, 9 
Nonresidents (See also: Income source; 
Withholding) : 
Aliens: 
Exemptions, resident part of year 
(RR 62) 6,5 | 
Self-employed journalist, with- 
holding (RR 107) 9, 10 
Belgian convention 8, 26 
Foreign corporation, sale of raw su- 
gar in U.S. (RR 158) 14, 16 
Japanese convention 9, 59 
Obligations (Government) : 
States and subdivisions: 
Arbitrage bonds, government pro- 
grams (TD 7273) 23, 6 
Industrial development bonds: 
Pollution control facilities: 
Interest (RR 186) 17, 7 
Interest guaranteed by lessee 
(RR 263) 25, 5 
Industrial project, bond related 
costs of developer (RR 134) 
12,5 
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Obligations (Government) — 
Continued 

States and subdivisions—Continued 

Municipal bonds, participation 
certificates (RR 27) 3,6 

Municipal securities, original is- 
sue discount (RR 112) 10, 7 

United States or possessions (See 
also: Bonds) 

Officers and employees of the Service: 

Testimony in private litigation (RP 
6) 10, 18 

Oil and gas properties: 

Intangible drilling and development 
costs, operating interest, invest- 
ment allocation (RR 211) 19, 5 

Options (See also: Employee stock op- 
tions) : 

Coal land, royalty interest retained 
(RR 80) 7, 32 

Overassessments (See: Refunds and 
credits) 
Overpayments: 

Estimated tax, corporations (SPR) 
19, 56 

Form 1040A, claim for refund (TD 
7269) 20, 16 

Offset against tax, penalty, or inter- 
est (TD 7234) 7, 38 

Partnerships: 

Election by members, investment 
interest, net leases (TD 7271) 20, 
6 

Physicians, retirement benefit trust 
payments, medical services agree- 
ment (CD 1956) 15, 13 

Work incentive program 
(TD 7263) 18, 6 

Patents: 
Royalty income, exempt organiza- 
tion (RR 193) 17, 26 
Patronage dividends (See: Dividends) 
Payment of tax (See also: Govern- 
ment depositary) : 

Designation for Presidential Elec- 
tion Campaign Fund (TD 7227) 
3, 14 

Penalties: 

Estimated tax, corporation, failure 
to pay (RR 25) 2, 18 

Failure to file timely return (RR 
133) 11, 29 

Underpayments, corporations auto- 
matic extension of time (TD 
7260) 15, 22 

Pension 
plans) 


credit 


trusts (See: Employees’ 
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Pensions (See: Annuities and pen- 
sions ) 

Period of limitation (See: Limitation 
period ) 

Personal holding companies 
also: Foreign personal holding com- 
panies) : 

Mineral, oil, or gas royalties (TD 
7261) 16, 12 

Small business investment com- 
panies; wholly-owned subsidiary 
(RR 179) 16, 11 

Political contributions: 
Presidential Election 

Fund, check-off 
7227) 3, 14 

Pollution control facilities: 

Leased, industrial development 
bonds, interest guaranteed by 
lessee (RR 263) 25, 5 

Possessions of United States, Puerto 
Rico, domestic corporation (RR 6) 
1, 21 

Preference income 
tax) 

Private foundations (See also: Ex- 
empt organizations) : 

Investment: 

Charitable purpose jeopardized 
(TD 7240) 8, 13 

Property: 

Section 38 (See: Investment credit) 

Public utilities: 

Depreciation, class life 
system (TD 7272) 25, 5 

Transmission and distribution lines, 
installation and relocation ex- 
penses (RR 203) 18, 32 

Publicity of information: 

Comments on proposed rules, ex- 
emption from disclosure (SPR) 
19, 82 

Department of Agriculture, returns, 
inspection (EO 11697) 10, 16; 
(TD 7255) 10, 15; (EO 11709) 
18, 36; (TD 7267) 18, 36 

Railroads: 

Depreciation, track ties, accelerated 
replacement (RR 135) 12, 7 

Rolling stock, rehabilitation expend- 
itures (TD 7257) 15,7 

Rates of tax: 

Japanese convention 9, 59 


Campaign 
system (TD 


(See: Minimum 


(ADR) 


Real estate: 
Foreclosure property, building and 
loan association, selling expenses 
(RR 116) 10, 70 
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Real estate—Continued 
Repossession, losses (RR 36) 3, 11 


Real estate investment trust: 


Controlled corporation, stock dis- 
ribution, active conduct of trade 


or business (RR 236) 22, 8 


Qualification, management relation 

to corporate partner (RR 194) 

17, 26 

Work incentive program credit, 
limitation (TD 7263) 18, 6 
Receivers (See: Bankruptcy and re- 

ceiverships ) 
Records (See: Books and records) 
Recoveries, antitrust damages (TD 
7220) 1,9 
Redemption of stock and bonds: 
Controlled corporation, cash and 
stock (RR 2) 1, 13 
Death taxes: 

Liquidation redemption for 
greater value, substituted stock 
redeemed for cash (RR 177) 
16, 8 

Timely distribution, delinquent 
return (RR 204) 18, 33 

Debentures, subordinated, repay- 

ment (RR 122) 11,6 

Refunds and credits: 
Claims: 

Estate, examination, “widow’s” 
or “family” allowance (RP 4) 
6, 32 

Overpayment on Form 1040A (TD 

7269) 20, 16 

Exceeding $100,000, disaster 
losses, Joint Committee on 
Taxation (TD 7224) 2, 6 

Offset, other tax, penalty, or in- 
terest due (TD 7234) 7, 38 


Shareholders’, corporation liability 
(RR 185) 16, 27 


Regulated investment companies: 

Work incentive program credit, 
limitation (TD 7263) 18, 6 

Regulations: 

26 CFR 1.4-2, 1.142-1, 1.6012-1, 
301.6402-3, amended; rules for 
use of Form 1040A (TD 7269) 
20, 16 

26 CFR 1.39, redesignated as 1.42, 
1.39, 1.40, 1.40-1, 1.50A through 
1.50B-5, added; credit for ex- 
penses incurred in work incentive 


programs (TD 7263) 18, 6 





INCOME TAX—Continued 


Regulations—Continued 
26 CFR 1.48, 1.48-1, 1.512(b), 
1.512(b)-1, 1.514(a)—1.514(d), 
1.1443, 1.1443-1, amended; 
1.514(d)-1—1.514(h), added; 
unrelated debt-financed income 


(TD 7229) 7, 7 


26 CFR 1.79-1, amended; group- 
term life insurance purchased for 
employees (TD 7236) 10, 5 


26 CFR 1.151-1, amended; waiver 
of certain yearly blindness cer- 
tifications (TD 7230) 5, 6 


26 CFR 1.163-3, 1.163-4, amended; 
1.249-1, added; limitation on 
deduction of bond repurchase 
premium (TD 7259) 15, 5 


26 CFR 1.165-5, 1.165-11, 301. 
6405-1, amended; deduction year 
for certain disaster losses, reports 
on overpayments exceeding $100,- 
000, losses on worthless stock of 
subsidiary (TD 7224) 2, 6 

26 CFR 1.166-2, amended; certain 
bad debts charged off by banks 
or other regulated corporations 
(TD 7254) 12,6 

26 CFR  1.167(a)-11, amended; 
1.167(m), 1.167(m)-1, 1.263(f), 
1.263(f)-1, added; Class Life 
Asset Depreciation Range Sys- 
tem (ADR), reasonable repair 
allowance (TD 7272) 25, 5 


26 CFR 1.167(c)-1, 1.172-9, 1.441- 
1, 1442-1, 1.443-1,  1.531-1, 
1.535-1, 1.535-3, 1.882-1, 1.1341- 
1, 1.1502-75, 1.1502-76, 1.1503-1, 
1.1561-2, 1.6012-2,  1.6072-2, 
1.6164-9, 1.6411-4, 1.6655-1, and 
301.6503(a)-1, amended; con- 
solidated returns, miscellaneous 
amendments and _ conforming 
cross-references (TD 7244) 12, 
11 

26 CFR 1.170A-9, added; chari- 
table contributions, publicly sup- 
ported organizations, advance 
ruling (TD 7242) 13, 6 

26 CFR 1.186, 1.186-1, added; re- 
coveries of damages for antitrust 
violations (TD 7220) 1, 9 

26 CFR 1.263(a), amended; 1.263 
(d)—1.263(e)-1, added; capital 
expenditures, railroad rolling 
stock (TD 7257) 15, 7 


INCOME TAX—Continued 


Regulations—Continued 

26 CFR 1.274-5, amended; travel 
and entertainment, substantia- 
tion, oral statement (TD 7226) 
3, 6 

26 CFR 1.279—1.279-7, added; 
debt financed corporate acquisi- 
tions (TD 7262) 17, 11 

26 CFR 1.312, 1.312-7, 1.964-1, 
1.1248, amended; = 1.312-13, 
1.312-14, 1.312-15, added; am- 
ortization and depreciation, ef- 
fect on earnings and profits (TD 
7221) 1, 14 

26 CFR 1.334-1, amended; basis of 
property received on liquidation 
of subsidiary (TD 7231) 5, 9 

26 CFR 1.404(a)-2A, 1.6033-2, 
amended; information returns, 
employees’ plans, exempt orga- 
nizations (TD 7223) 1, 18 

26 CFR 1.442-1, amended; ac- 
counting period, change, cor- 
poration electing small business 
status (TD 7235) 10, 9 

26 CFR 1.507, 1.507-2, added; 
private foundations, termination 
of status (TD 7248) 14, 6 

26 CFR 1.507-1, 1.507-3—1.507-5, 
1.507-7-1—1.507-9, added; pri- 
vate foundations, termination of 
status (TD 7233) 6, 8 

26 CFR 1.507-6, added; private 
foundations, substantial con- 
tributors defined (TD 7241) 11, 
12 

26 CFR 1.508—1.508-4, added; 
private foundations, exempt 
status recognition, governing in- 
struments (TD 7232) 6, 17 

26 CFR 1.508-1, amended; notices, 
foundation status (TD 7258) 15, 
13 


26 CFR 1.512(b)-1, 1.543-1, 1.543- 
12, 1.611-1, 1.613-2, 1.614-1, 
amended; 1.636-1—1.636-4, add- 
ed; treatment of mineral produc- 
tion payments (TD 7261) 16, 12 

26 CFR 1.638, 1.638-1, 1.638-2, 
added; 1.1402(a)-12, 1.1441, 
1.1441-5, amended; continental 
shelf areas (TD 7277) 26, 11 

26 CFR 1.819-2, amended; foreign 
life insurance companies, per- 
centage for computing income 
and estimated tax (TD 7265) 
16, 20 
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INCOME TAX—Continued 


Regulations—Continued 

26 CFR 1.1015, 1.1015-5, 1.1223, 
1.1223-1, 1.6161, amended; 301. 
6905, 301.6905-1, added; dis- 
charge of executor from per- 
sonal liability for decedent’s in- 
come taxes (TD 7238) 9, 12 

26 CFR 1.1443-1, amended; with- 
holding, foreign private founda- 
tions, agent’s liability (TD 7247) 
11, 18 

26 CFR 1.1461-2, 1.6302-2, 
amended; income tax withhold- 
ing and deposit (TD 7243) 8, 
21 


26 CFR 1.1502-1—1.1502-78 and 
intermediate sections, amended; 
1.1502-42, added; consolidated 
returns (TD 7246) 12, 12 

26 CFR 1.6012-1, 1.6013-1, 1.6015 
(a)-1, 1.6015(b)-1, amended; 
returns and declarations signed 
by agent, conditions for accept- 
ance (TD 7274) 26, 17 

26 CFR 1.6081-1, 1.6081-3, 1.6161- 
1, 301.6651-1, amended; pay- 
ment of tax by corporations 
granted automatic extension of 
time (TD 7260) 15, 22 

26 CFR 3.1, amended; Merchant 
Marine Act of 1970, capital 
construction fund and deposits 
therein (TD 7245) 10, 16 

26 CFR 12.5, added; export trade 
corporation, assets transferred to 
DISC (TD 7225) 2, 12 

26 CFR 12.5, amended; export 
trade corporation, assets trans- 
ferred to DISC, gain by third 
party (TD 7264) 16, 24 

26 CFR 12.6, added; designation 
for Presidential Election Cam- 
paign Fund (TD 7227) 3, 14 

26 CFR 12.7, added; domestic in- 
ternational sales corporations 
(DiSC), time and manner of 
election, temporary rules (TD 
7237) 7, 33 

26 CFR 12.8, added, 13.0 amended; 
elections, minimum tax, real 
property, et (TD 7271) 20, 6 

26 CFR 301.6036-1, amended; fidu- 
ciary notices, bankruptcy and 
other proceedings (TD 7222) 1, 
25 





INCOME TAX—Continued 


Regulations—Continued 

26 CFR 301.6039-1, 301.6052-1. 
added; information returns and 
statements, employee stock op- 
tions, wages in form of group- 
term insurance (TD 7275) 23, 
14 

26 CFR 301.6103(a)-1, amended; 
returns, inspection (TD 7266) 
17, 33 

26 CFR 301.6103(a)-108, added; 
returns, inspection, Department 
of Agriculture (TD 7255) 10, 15 

26 CFR 301.6103(a)-108, amend- 
ed; returns, inspection, Depart: 
ment of Agriculture (EO 11709) 
18, 36; (TD 7267) 18, 36 

26 CFR 301.6402-3, amended; over- 
payments, offset against outstand- 
ing tax liabilities (TD 7234) 7, 
38 

26 CFR 301.6803, 301.7101, 301. 
7101-1, 301.7103, 301.7402, 301. 
7803, 301.7803-1, amended; per- 
sonnel bond requirements (TD 
7239) 8, 24 

26 CFR 601.103—601.106, 601.201, 
601.202, 601.204, 601.505, 601. 
601, 601.702, amended; miscel- 
laneous amendments (SPR) 19, 
56 

26 CFR 601.107, amended; crimi- 
nal recommendation, district in- 
telligence conference (SPR) 19, 
83 

26 CFR 601.601, 601.702, amend- 
ed; comments on proposed rules, 
exemption from disclosure (SPR) 
19, 82 

Renegotiation (See: Contracts) 
Rent received: 

Additional, after property sold (RR 
272) 26, 6 

Resident foreign corporation, 
freight cars (P.R 278) 26, 14 

Reorganizations: 

Controlled corporation, stock dis- 
tribution, active conduct of trade 
or business (RR 236) 22, 8 

Employee stock options, termina- 
tion, payments to optionees (RR 
146) 13,5 

Merger, non pro rata exchange of 
stock (RR 233) 22, 6 

Solely for voting stock: 

Cash paid to dissenting share- 
holders of acquired corpora- 
tion (RR 102) 9,6 


INCOME TAX—Continued 


Reorganizations—Continued 
Solely for voting stock—Continued 
Convertible stock, contingent con- 
version ratio (RR 205) 18, 33 
Corporation owned by first-tier 
subsidiary (RR 28) 3, 6 
Reorganization expenses, ac- 
quired corporation (RR 54) 5, 
10 
Simultaneous acquisitions (RR 
16) 2, 11 
Research and experiment: 
Development costs, automated 
manufacturing systems (RR 275) 
26, 8 
Expenses paid to nonprofit research 
_ organization (RR 20) 2, 10 
Residents: 
Aliens: 
Exemptions, nonresident part of 
year (RR 62) 6,5 
Belgian convention 8, 26 
Japanese convention 9, 59 
Retirement income (See: Annuities 
and pensions) 
Returns (See also: Forms) : 


Aliens, nonresidents, self-employed 
journalist (RR 107) 9, 10 


Corporations, place for filing (RR 
11) 1, 26 
Examination: 
Audit by Service Centers (SPR) 
19, 56 
Estates, “widow’s” or “family” 
allowance (RP 4) 6 32 


Technical advice, reconsidera- 
tions, appeals of determinations 
not to seek advice (SPR) 19, 
56 
Failure to file timely, delinquency 
penalty (RR 133) 11, 29 
Form 1040A, rules for use (TD 
7269) 20, 16 
Information: 
Employee stock options 
7275) 23, 14 
Employees’ pension and annuity 
plans (TD 7223) 1, 18 
Interest, unmatured short-term 
savings certificate (RR 221) 
20, 12 
Race track “Horsemen’s Ac- 
count,” payments to free lance 
jockeys (RR 232) 21, 33 
Wages in form of group-term life 
insurance (TD 7275) 23, 14 
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Returns—Continued 
Inspection: 
Committees of Congress (EO 
11719) 25, 43; (EO 11720) 
25, 43 
Department of Agriculture (EO 
11697) 10, 16; (TD 7255) 10, 
15; (EO 11709) 18, 36; (TD 
7267) 18, 36 
Litigation and grand jury pro- 
ceedings (EO 11706) 17, 33; 
(TD 7266) 17, 33 
Senate Committee on Govern- 
ment Operations (EO 11711) 
21, 33 
Presidential Election Campaign 
Fund, designations (TD 7227) 3, 
14 


Royalties: 

Belgian convention 8, 26 

Coal land, option to purchase (RR 
80) 7, 32 

Coal lease, interest of lessor (RR 
33) 3,9 

Exempt organizations, patent de- 
velopment deductions (RR 193) 
17, 26 

Japanese convention 9, 59 

Mineral, oil or gas, personal holding 
company (TD 7261) 16, 12 

Rulings: 

Adverse, foreign corporations, ex- 
changes of property, appeal (RP 
5) 8, 37 

Compliance with National Environ- 
mental Policy Act of 1969 (SPR) 
19, 56 

Controlled corporations, informa- 
tion required (RP 10) 17, 37 

Employees and self-employed plans, 
forms, effect of determination 
letters (SPR) 19, 56 

Exempt organizations, required in- 
formation on application (SPR) 
19, 56 

Group exemption letters, private 
foundations and filing applica- 
tions (SPR) 19, 56 

Issuance pending adoption of regu- 
lations (SPR) 19, 56 

Master and prototype plans, inte- 
gration with Social Security 
(SPR) 19, 56 

Noncompliance with request pro- 
cedure (SPR) 19, 56 





INCOME TAX—Continued 
Rulings—Continued 
Obsolete: 
Exempt organization (RR 144) 
12, 27 
Income and profits taxes (RR 
209) 18, 37 
Private foundations (RP 7) 13, 
33 
60-month terminations, interim 
grants (TD 7248) 14, 6 
Publication standards, Internal 
Revenue Bulletin (SPR) 19, 56 
Publicly supported organizations 
(TD 7242) 13, 6 
Technical advice to District Direc- 
tors (RP 8) 14, 42 
Salary (See: Compensation received) 
Sales or exchanges (See also: Capital 
gains and losses; Reorganizations) : 
Appreciated property, installment 
sale to intermediary (RR 157) 
14, 6 
Stock: 
Exchanged following distribution 
to sole shareholder (RR 246) 
23, 8 
Option, short-sale (RR 92) 8, 7 
Subsidiary’s F.C.C. policies, con- 
solidated (RR 73) 6, 99 
Timberland, small business corpora- 
tion (RR 222) 20, 13 
Savings and loan associations (See: 
Banks) 
Savings bonds (See: Bonds) 
Scholarships and fellowships: 
Degree candidate, required work 
program (RR 218) 20, 8 
Graduate student, to attain Ph. D. 
degree (RR 88) 8, 5 
Japanese convention 9, 59 
Medical technologist trainees (RR 
89) 8,6 
Securities transactions: 

Book-entry Treasury _ securities, 
identification (RR 37) 3, 12 
Notes, maturity extended, redemp- 
tion deferment agreement (RR 

160) 14, 17 
Transfer to Federal Reserve Bank 
book-entry system, records (RR 
31) 3, 8 
Self-employed plans: 
Qualification: 
Rulings and determination letters 
(SPR) 19, 56 
Transferee, trusteed to nontrusteed, 
premature distribution (RR 56) 
5, 11 


INCOME TAX—Continued 


Small business corporations: 

Contract renegotiation, 
profits (RR 74) 6, 30 

Election, change of accounting 
period (TD 7235) 10, 9 

Installment sales, change of ac- 
counting method (RR 114) 10, 
9 

Termination of election, estimated 
tax, failure to pay (RR 25) 2, 
18 

Timberland sale (RR 222) 20, 13 

Work incentive program credit (TD 
7263) 18, 6 

Small business investment companies: 

Personal holding company tax ex- 
emption, wholly-owned subsidiary 
(RR 179) 16, 11 

Sources of income 
source ) 
Standard deduction: 

Election and use, Form 1040A (TD 
7269) 20, 16 

Statute of limitations (See: Limita- 
tion period) 
Stock: 

Basis (See: Basis) 

Dividends (See: Dividends) 

Redemption (See: Redemption of 
stock and bonds) 

Sales or exchanges (See: Sales or 
exchanges) 

Worthless (See: Capital gains and 
losses; Losses ) 

Stock options (See: Employee stock 
options ) 
Suits: 

Private litigation, production of 
records and testimony of Service 
personnel (RP 6) 10, 18 

Self-incrimination, production of 
records (CD 1955) 9, 54 


Tax conventions: 
Belgium 8, 26 
Canada, freight car per 
receipts (RR 278) 26, 14 
China, foreign corporations, ship- 
ping, exemption on U.S. source 
income (RR 69) 6, 26 
Japan 9, 59 
Norway 18, 38 
Taxes: 
Deduction: 
Parking meter deposits (RR 91) 
8,7 
Pedestrian mall assessments (RR 
188) 17, 8 
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INCOME TAX—Continued 
Taxes—Continued 

Deduction—Continued 

Personal property: 
New Jersey (RR 63) 6, 6 
Real and personal property: 
Michigan (RR 64) 6, 6 

Foreign countries (See: Foreign tax 
credit) 

Tax-exempt organizations (See: Ex- 
empt organizations) 

Tax-free exchanges (See: Reorga- 
nizations: Sales or exchange) 

Transfers to avoid tax: 

Foreign corporations, appeal of ad- 
verse rulings (RP 5) 8, 37 

Traveling expenses: 

Substantiation, oral statement (TD 

7226) 3, 6 
Trusts: 

Business (See: Real estate invest- 
ment trust) 

Employees’ (See: Employees’ plans) 

Estates and trusts (See: Estates and 
trusts ) 

Pensions (See: Employees’ plans) 

Self-employed plans (See: Self-em- 
ployed plans) 

Unemployment benefits: 

Emergency Unemployment Com- 
pensation Act of 1971 (RR 154) 
14,5 

Supplemental, lay-off moving al- 
lowances (RR 245) 23, 7 

Unrelated income (See: Exempt or- 
ganizations) 

Vessels (See specific subject headings) 

Wages (See: Compensation received) 

Withholding: 

Foreign: 

Exempt organizations, unrelated 
business income (TD 7229) 7, 
7 

Private foundations, agent’s lia- 
bility (TD 7247) 11, 18 

Foreign corporation, operating in 
U.S., interest income from 
domestic parent (RR 227) 21, 8 

Interest, tax-free convenant bonds, 
scrip certificates (RR 19) 2, 14 

Japanese convention 9, 59 

Nonresident aliens: 

Continental shelf, mining activi- 
ties (TD 7277) 26, 11 

Foreign corporations, 


monthly 
and quarter-monthly deposits 
(TD 7243) 8, 21 


Self-employed journalist (RR 


107) 9, 10 
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Revenue Procedure 
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EMPLOYMENT TAXES 


Administration: 

Office of Industrial Economics, 
supervision transferred (TDO 
175-5) 30, 18 

Organization and functions of the 

Service: 
Amendment (SPR) 47, 20 & 21 
Collection Division Special Serv- 
ice Staff abolished 50, 31 
Political parties, returns, policy 
statement (Annc’t 84) 33, 18 
Appeals: 
Procedural ruJes (SPR) 53, 60 
Assessments: 

Additions to tax, fraud after tax- 

payer’s death (RR 293) 27, 16 
Closing agreements: 

Implied revocation by taxpayer 
prior to approval by Commis- 
sioner (RR 514) 47, 18 

Collection of tax: 

Additions, fraud, after taxpayer’s 
death (RR 293) 27, 16 © 

Banks, insolvent, immunity termi- 


nation (RR 294) 27, 17 


EMPLOYMENT TAXES—Continued 


Compromises (See: Offers in com- 
promise) _ 
Court decisions (See specific subject 
headings) 
Credits (See: Refunds and credits) 
Deficiencies: 
Interest on partial payment, alloca- 
tion (RR 305) 29, 6 
Delegation of authority: 
Closing agreements (DO 97 (Rev. 
11)) 48, 24 
Commissioner’s functions (DO 67 
(Rev. 11)) 27, 78 
Seal of the Treasury (TDO 107 
(Rev. 17)) 41, 19 
Earnings (See: Self-employment tax) 
Employer-employee: 
Beautician in beauty shop (RR 
591) 52, 22; (RR 592) 52, 33 
Drainage construction worker using 
his own equipment (RR 576) 51, 
18 
Manicurist in barbershop (RR 574) 
51, 16; (RR 575) 51, 17 
Officer-stockholder, small business 
corporation (RR 361) 36, 14 
Physicians, hospital pathology labo- 
ratory (RR 417) 41, 15 
Salesmen: 
Clothing wholesaler (RR 374) 
37, 11 
Residential swimming pools (RR 
479) 45, 21 
Employer identification number (See: 
Identifying numbers) 
Employment: 
Drainage construction worker using 
his own equipment (RR 576) 
51, 18 
Regional transit authority (RR 352) 
35, 10 
Social Security Amendments of 
1972, vow-of-poverty religious 
order members (TD 7280) 33, 2 
Federal services: 
“Domestic Volunteer Service Act of 
1973” volunteers (PL 93-113) 
52, 38 
Forms: 
CT-1, consolidated filing (RP 32) 
44, 22 
W-2, sick pay (RP 19) 38, 14 
Reproduction requirements 
31) 43, 26 


(RP 
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EMPLOYMENT TAXES—Continued 


Fraud: i 

Meaning of “willfully,” felony or 
misdemeanor (CD 1958) 28, 13 

Identifying numbers: 

Corporations (RR 526) 48, 13 

Instrumentalities: 

Drainage construction worker wages, 
using his own equipment (RR 
576) 51, 18 

Interest (See: Deficiencies) 
Levy: 

Commissions applied against em- 
ployee’s overdrawn account, “ex- 
pense money” (RR 365) 36, 16 

Taxpayer’s bank account (‘RR 310) 
29, 11 

Ministers: 

Vow-of-poverty members of reli- 
gious orders, elective socia] secu- 
rity coverage (TD 7280) 33, 2 

Offers in compromise, allocation of 

payments (RR 304) 29, 6 

Overassessments (See: Refunds and 
credits) 
Payment of tax: 

Partial payment, deficiency, alloca- 

tion (RR 305) 29, 6 
Penalties: 5 

Fraud, assessment and collection 
after taxpayer’s death (RR 293) 
27, 16 

Railroad retirement: 

Consolidated returns (RP 32) 44, 
22 

Rate change, reduced for employees 
and increased for employers (PL 
93-69) 37, 19 

Rate determination, quarterly 27, 
13; 39, 15; 53, 58 

Rates of tax: 

Employment and _ self-employment 
(PL 93-66) 37, 19 

Railroad retirement (PL $3-69) 37, 
19 

Receipts: 
Sick pay (RP 19) 38, 14 
Refunds and credits: 

Excess contributions, more than one 

employer (PL 93-66) 37, 19 
Regulations: 

26 CFR 31.0-2, 31.312i(b) (8}, 
31.3121 (b) (8)-2, 31.3121 (i) 
amended; 31.3121(i)-4, 31.3121 
(r), 31.3121(r)-1 added; vow- 


of-poverty members of religious 








EMPLOYMENT TAXES—Continued 


Regulations—Continued 


orders, elective social security 
coverage (TD 7280) 33, 8 
26 CFR 601.105, 601.106, 601.201, 
amended; miscellaneous amend- 
ments (SPR) 53, 60 
Returns: 
Consolidated, railroad retirement 
(RP 32) 44, 22 
Procedural rules (SPR) 53, 60 
Rulings: 
Procedural rules (SPR) 53, 60 
Self-employment tax: 
Beautician in beauty salon (RR 
592) 52, 33 
Manicurist in barbershop (RR 575) 
51, 17 
Rates of tax (PL 93-66) 37, 19 
Trade or business (See: Self-employ- 
ment tax) 
Transportation services, regional tran- 
sit authority (RR 352) 35, 10 
Wages: 
Employment agency fees, paid by 
employer (RR 351) 35,9 
Social Security Amendments of 
1972, vow-of-poverty _ religious 
order members (TD 7280) 33, 8 
Waivers: 
Social Security, religious orders. 
vow-of-poverty members (TD 
7280) 33, 8 


ESTATE AND GIFT TAXES 
Administrative 


Administration: 

Office of Industrial Economics. 
supervision transferred (TDO 
175-5) 30, 78 

Organization and functions of the 
Service: 

Amendment (SPR) 47, 20 & 27 
Collection Division Special Serv- 
ice Staff abolished 50, 37 

Political parties, appreciated prop- 
erty, gifts, policy statement 
(Annc’t 84) 35, 18 

Appeals: 
Procedural rules (SPR) 53, 60 
Assessments: 

Additions to tax, fraud, after tax- 

payer’s death (RR 293) 27, 16 
Closing agreements: 
Implied revocation by taxpayer 


ESTATE AND GiFT TAXES— 
Continued 
Administrative—Continued 


prior to approval by Commis- 
sioner (RR 514) 47, 18 
Collection of tax: 

Additions, fraud after taxpayer’s 
death (RR 293) 27, 16 

Banks, insolvent, immunity termina- 
tion (RR 294) 27, 17; (RR 353) 
35, 16 

Compromises (See: Offers in com- 
promise) 

Court decisions (See specific subject 
headings) 

Deficiencies: 

Interest cn partial payment, alloca- 
tion (RR 305) 29,6 

Notice, same taxpayer and taxable 
year (RR 547) 49, 24 

Delegation of authority: 

Closing agreements (DO 97 (Rev. 
11)) 48, 24 

Commissioner’s functions (DO 67 
(Rev. 11)) 27, 18 

Seal of the Treasury (TDO 107 
(Rev. 17)) 41, 19 

Tax treaties, “competent authority” 
(TDO 150-83) 40, 79 

Extension of time: 

Payment of estate tax, deferred in- 
come plan, reversionary or re- 
mainder interest (RR 311) 29, 
10 

Forms: 

Reproduction requirements 

31) 43, 26 
Fraud (See also: Penalties) : 

Meaning of “willfully”, felony or 

misdemeanor (CD 1958) 28, 13 
Interest (See: Deficiencies) 
Levy: 

Commissions applied against em- 
ployee’s overdrawn account, “ex- 
pense money” (RR 365) 36, 16 

Taxpayer’s bank account (RR 310) 
29, 11 

Offers in compromise, allocation of 

payments (RR 304) 29, 6 

Payment of tax: 

Partial, deficiency, allocation (RR 
305} 29, 6 

Penalties, fraud, assessment and col- 
lection after taxpayer’s death 
(RR 293) 27, 16 
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ESTATE AND GIFT TAXES— 
Continued 
Administrative—Continued 


Regulations: 

26 CFR 601.105, 601.105, 601.201, 
amended; miscellaneous amend- 
ments (SPR) 53, 60 

Returns (See also: Forms): 

Inspection, Committees of Congress 
(EO 11722) 29, 10 

Procedural rules (SPR) 53, 60 

Rulings: 


Procedural rules (SPR) 53, 60 


Estate 


Adjusted gross estate (See: Marital 
deduction) 

Administration (See: ADMINISTRA- 
TIVE) 

Alternate valuation (See: Valuation) 

Assessments (See: ADMINISTRA- 
TIVE) 

Collection of tax (See: ADMINIS- 
TRATIVE) 

Community property, converted to 
separate property, marital deduc- 
tion (RR 309) 29, 9 


Compromises (See: ADMINISTRA- 


TIVE: Offers in compromises) 

Court decisions (See specific subject 
headings) 

Deficiencies (See: ADMINISTRA- 
TIVE) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Extension of time (See: ADMINIS- 
TRATIVE) 

Fraud (See: ADMINISTRATIVE: 
Fraud; Penalties) 

Gross estate, lump-sum railroad retire- 
ment benefits (RR 316) 31,3 

Interest (See: ADMINISTRATIVE: 
Deficiencies) 

Interest in property, survivorship an- 
nuity, Railroad Retirement Act 
(RR 316) 31,5 

Levy (See: ADMINISTRATIVE) 

Marital deduction, community prop- 
erty, converted to separate property 
(RR 309) 29, 9 

Offers in compromise (See: 
MINISTRATIVE) 

Payment of tax (See: ADMINIS- 
TRATIVE) 


(See: 


AD- 


Penalties ADMINISTRA- 


TIVE 
Returns (See: ADMINISTRATIVE) 
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‘ESTATE AND GIFT TAXES— 


Continued 
Estate—Continued 
Valuation: 

Alternate, distribution, -executor 
beneficiary, bond approved, Dis- 
trict of Columbia (RR 399) 39, 
14 

Gift 

Administration (See: 
TRATIVE) 

Assessments 
TIVE) 

Charitable, etc., transfers, easement, 
open space, valuation (RR 339) 34, 


ADMINIS- 


(See: ADMINISTRA- 


Collection of tax (See: ADMINIS- 
TRATIVE) 
Compromises (See: ADMINISTRA- 
TIVE: Offers in compromise) 
Court decisions (See specific subject 
headings) 
Deductions (See specific subject head- 
ings) 
Deficiencies 
TIVE) 
Delegation of authority (See: AD- 
MINISTRATIVE) 
Fraud (See: ADMINISTRATIVE: 
' Fraud; Penalties) 
Gifts: 
Payments from incapacitated ward’s 
estate, Florida (RR 612) 53, 57 
Interest (See: ADMINISTRATIVE: 
Deficiencies) 
Levy (See: ADMINISTRATIVE) 
Minors, Uniform Gifts to Minors Act, 
age of majority lowered by State 
(RR 287) 27, 13 
Offers in compromise 
MINISTRATIVE) 
Payment of tax (See: ADMINIS- 
TRATIVE) 
Penalties (See: 
TIVE) 
Returns (See: ADMINISTRATIVE) 
Transfers: 
Gifts to minors under Uniform Gifts 
to Minors Act, age of majority 
lowered by State (RR 287) 27, 13 
Payments from incapacitated ward’s 
estate, Florida (RR 612) 53, 57 
Valuation: 
Easement. open space or scenic (RR 
339) 34,6 
EXCISE TAXES 


Account numbers (See: Identifying 
numbers) 


(See: ADMINISTRA- 


AD- 


(See: 


ADMINISTRA- 


EXCISE TAXES—Continued 


Administration: 
Interest equalization tax, transfer of 
ruling function (Ann’t 99) 44, 24 
Office of Industrial Economics, su- 
pervision transferred (TDO 175- 
5) 30, 18 
Organization and functions of the 
Service: 
Amendment (SPR) 47, 20 & 21 
Collection Division Special Serv- 
ice Staff abolished 50, 31 
Political parties, returns, policy 
statement (Annc’t 84) 33, 18 
Air@raft use tax (See: Use tax) 
Appeals: 
Procedural rules (SPR) 53, 60 


Assessments: 
Additions to tax, fraud after tax- 
payer’s death (RR 293) 27, 16 


Automobiles and trucks (See: Manu- 
facturers; Use tax) 


Books and records: 

Silver bullion, regulations deleted 

(TD 7279) 31,8 
Bowling alleys: 

Pool tables, etc., regulations deleted, 
conforming amendment (TD 
7279) 31,8 

Butter, adulterated, exportation, ex- 

emption (TD 7279) 31, 8 

Claims (See: Refunds and credits) 
Closing agreements: 

Implied revocation by taxpayer 
prior to approval by Commis- 
sioner (RR 514) 47, 18 

Coin-operated devices: 

Credit for State-imposed taxes, 
rules, tax repeal on amusement 
and prize dispensing gaming de- 
vices (TD 7279) 31, 8 

Moved to different location during 
tax period (RR 291) 27, 16 

Collection of tax: 

Additions, fraud after taxpayer’s 
death (RR 293) 27, 16 

Banks, insolvent, immunity termina- 
tion (RR 294) 27, 17; (RR 353) 
35, 16 

Communications: 

Communications equipment, sales 
or leases (RR 401) 39, 16 

Congressman’s telephone in local 


office, Congressional funds {RR 
319) 31, 7 
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EXCISE TAXES—Continued 


Communications—Continued 
Exemptions: 


Educational organization for na. 
tural childbirth (RR 543) 49, 
21 
Federal credit unions (RR 431) 
42,15 
Preschool children’s day-care cen: 
ter (RR 430) 42, 14 
Training center for the blind (RR 
456) 44, 15 
Mental health clinic (RR 418) 41, 
16 
Police chief's telephone, paid by 
State political subdivision (RR 
318) 31,7 
Compromises (See: Offers in compro- 
mise) 
Computation of tax: 
Manufacturers, crane installed on 
truck chassis (RR 343) 34, 23 
Court decisions (See specific subject 
headings) 
Credits (See: Refunds and credits) 


Deficiencies: 
Interest on partial payment, alloca 
tion (RR 305) 29, 6 
Delegation of authority: 
Cancellation of registry certificates 
(DO 53, Revoked) 50, 3/7 
Closing agreements (DO 97 (Rev. 
11)) 48, 24 
Extension of correction period and 
allowable distribution period, pri- 
vate foundation (DO 139) 34, 29 
Seal of the Treasury (TDO 107 
(Rev. 17)) 41, 19 
Elections: 
Domestic corporation, debt obliga- 
tions treated as debt obligations 
of foreign obligor (RR 499) 46, 
19 
Exemptions (See specific subject head- 
ings) 
Facilities and services (See: Commu- 
nications; Transportation) 
Firearms, shells, etc. 
facturers) 


(See: Manu- 


Foreign insurance policies: 
Coverage within and without U'S., 
two separate policies (RR 362) 
36, 15 
Foreign securities (See: Interest equal. 
ization) 








EXCISE TAXES—Continued 


Farms: 
637, tax-free .transactions, reregis- 
tration instructions (RP 21) 39, 
13 
990-PF, private foundations (TD 
7299) 51, 19 
Reproduction 
31) 43, 26 
Fiaud (See also: Penalties) : 
Meaning of “willfully,” felony on 
misdemeanor (CD 1958) 28, 73 
Gasoline (See: Manufacturers; Re- 
tailers) 


(RP 


requirements 


Highway use tax (See: Use tax) 

Identifying numbers, bowling alleys, 
eic., regulations deleted (TD 7279) 
31, 8 

Interest (See: Deficiencies) 

Interest equalization: 

Bona fide lease, financing transac: 
tion (RR 561) 50, 27 

Commercial banks, loan agreement 
with foreign corporation (RR 
375) 37, 12 

Debt obligations, loans to foreign 
corporation’s domestic subsidiary 
(RR 335) 33, 14 

Domestic corporation’s debt obliga- 
tions treated as debt obligations 
of foreign obligor (RR 499) 46, 
19 

Exclusion reduction, failure to file 
notice (RR 337) 33, 16 

False clean confirmation, penalty 
(RR 513) 47, 18 

Participating firms: 

Clean confirmation, exchange of 
stock.in single day (RR 389) 
38, 12 

Effect of section 4918(e)(8) (RR 
545) 590, 25 

Transfer. of ruling 

(Ann’t 99) 44, 24 

Levy: 

Commissions applied against em- 
ployee’s overdrawn account, “ex- 
pense money” (RR 365) 36, 16 

Taxpayer’s bank account (RR 310) 
29, 11 

Liability for tax: 

Occupational, coin-operated gaming 
devices, change of ownership and 
address (TD 7279) 31, 8 

Wagering, employer’s responsibility 
(RR 334) 33, 14 

Lubricating oil (See: Manufacturers) 


function 


EXCISE TAXES—Continued 


Manufacturers: 
Automobiles, etc.: 
Chassis and bodies: 

Compactors (RR 288) 27, 14 

Crane installed on truck chassis 
(RR 343) 34, 23 

Fifth wheel combined witb 
truck tractor, lengthened 
chassis for headramp (RR 

560) 50, 23 

Sale price, glider kit combined 
with salvaged running gear 

from truck-tractor (RR 507) 

47, 13 

Semitrailer, axle replacement 

(RR 317) 31, 6 

Truck body or chassis with 
mounted hydraulic tailgate 

(RR 480) 45, 22 

Wrecker bodies and cranes for 

tow trucks (RR 342) 34, 23 

General: 
Sales price: 

Affiliated distributors, floor 
plan assistance payments 
(RR 457) 44, 16 

Crane installed on truck 
chassis (RR 343) 34, 23 

Fifth wheel combined with 
truck tractor, lengthened 
chassis for headramp (RR 
560) 50, 23 

Glider kit combined with sal- 
vaged running gear from 
truck-tractor (RR 507) 
47, 13 

No established retail price, 
trade-in allowance ad. 
justed (RR 594) 52, 34 

Truck body or chassis with 
mounted hydraulic tail: 
gate (RR 480) 45, 22 

Parts or accessories: 
All-purpose truck tops (RR 

544) 49, 22 

Cleaning device, milk 

truck (RR 289) 27, 14 

Fifth wheel, kingpin, house 
trailer and pickup truck (RR 

593) 52, 34 

Meat tracking system (RR 387) 

38, 12 

Portable fuel tanks (RR 443) 
43, 23 

Radiator guards (RR 383) 38, 
12 


tank 
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EXCISE TAXES—Continued 


Manufacturers—Continued 
Automobiles, etc.—Continued 
Parts or accessories—Continued 


Reels, hose and cable-carrying, 
manual and electric, conver- 
sion kits (RR 290) 27, i4 

Exemptions: 

Aircraft supplies, reciprocating 
countries, Saudi Arabia (RR 
400) 39, 15 

All-purpose truck tops (RR 544) 
49, 22 

Educational organization for na- 
tural childbirth (RR 543) 49, 
21 

Federal credit union (RR 431) 
42, 15 

Nonprofit educational organiza- 
tion, preschool children’s day- 
care center (RR 430) 42, /¢ 

State or political subdivision, bus 
owner-operators (RR 542) 49, 
21 

Tax-free transactions, Form 637, 
reregistration instructions (RP 
21) 39, 18 

Training center for the blind (RR 
456) 44, 15 

Trash container, deposited scrap 
recycled (RR 314) 30, 17 

General: 

Sale price: 

Affiliated distributors 
plan assistance 
(RR 457) 44, 16 

No established retail price, 
trade-in allowance adjusted 
(RR 594) 52, 34 

Tires and tubes, etc., tread rubber, 
recapped tires sold retail under 
guaranty, credit of refund (RR 

405) 40, 7 

Offers in compromise, allocation of 
payments (RR 304) 29, 6 

Payment of tax: 
Occupational, coin-operated gaming 

devices (TD 7279) 31, 8 


floor 
payments 


Partial payment, deficiency alloca- 
tion (RR 305) 29, 6 


Penalties: 


Fraud, assessment and collection af- 
ter taxpayer’s death (RR 293) 
27, 16 
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“EXCISE TAXES—Continued 


Penalties—Continued 


Interest equalization: 
Failure to file notice retum and 
to pay tax (RR 337) 33, 16 
False clean confirmation (RR 
313) 47, 18 
Playing cards: 
Regulations deleted, conforming 
amendments (TD 7279) 31. 8 
Private foundations: 
Charitable trusts, filing requirements 
(RP 29) 40, 17 
Form 990-PF (TD 7290) 51, 19 
Investment income, capital gain 
dividends from a regulated in- 
vestment company (RR 320) 31, 
15 
Loss of interest, seif-dealing (RR 
595) 52, 35 
Nonexempt charitable trusts, sub- 
stantial contributor (RR 455) 44, 
13 
Procedural rules (SPR) 53, 60 
Self-dealing: 
Contribution to public charity 
‘RR 407) 40, 8 
Legal fees of disqualified person 
(RR 613) 53, 58 
Rental of charter aircraft (RR 
363) 36, 15 
Service fee for overdrawn check- 
ing account (RR 546) 49, 23 
Records (See: Books and records) 
Refunds and credits: 


Aircraft use: 


Foreign air commerce: 
Leased (RR 321) 31,15 
USS. service stop (RR 336) 33, 
15 

Automobile chassis and _ bodies, 
lengthened truck tractor chassis, 
_parts and accessories (RR 560) 
50, 23 

Tread rubber, recapped tires sold 
retail under guaranty (RR 406) 
40, 7 

Regulations: 

26 CFR 45.0-1, 45.0-3, 45.0-4, 
45.446 1—45.4461-2, 45.4462, 
45.4462-1, 45.4816-1, “7.4901, 
45.4901-1,  45.4905—45.4905-2. 
45.6001-5, 45.6001-6, 45.6001-11, 
45.6001-12, 45.6071-1, 45.6071-2, 
45.6101-1, 45.6109-1, 45.6151, 
45.7011-1, 45.7011-3, 45.7272, 


EXCISE TAXES—Continued 
‘Regulations—Continued 


45.7326, 45.7510-1—45.7510-3, 
45.7641, 45.7701, | amended; 
45:4451—45.4457-1,  45.4471— 
45.4474-1, 45.4891—45.4891-7, 
45.6001-8, 45.6091-2, deleted; 
45.4464, 45.4464-1, added; play- 
ing cards, bowling alleys, pool 
tables, etc., coin-operated amuse- 
ment devices, certain vending 
machines dispensing prizes, silver 
bullion, regulations deleted; cred- 
it for State-imposed tax against 
tax on coin-operated gaming de- 
vice (TD 7279) 31, 8 

26 CFR 601.105, 601.106, 601.201, 
amended; miscellaneous amer.d- 
ments (SPR) 53, 60 


Retailers: 


Diesel or special fuels, notification 

by bulk purchaser (RP 20) 38, 14 

Exemptions: 

Aircraft supplies, reciprocating 
countries, Saudi Arabia (RR 
400) 39, 15 

Educational organization for nat- 
ural childbirth (RR 543) 49, 
21 

Preschool children’s day-care cen- 
ter (RR 430) 42, 14 

Special fuels, Federal credit un- 
ions (RR 431) 42, 15 

State or political subdivision, bus 
owner-operators (RR 542) 49, 
21 

Training center for the blind (RR 
456) 44, 15 


Returns: 


Procedural rules (SPR) 53, 60 
Requirements deleted for playing 
cards, bowling alleys, etc., silver 
bullion, coin-operated devices 
(TD 7279) 31,8 
Rulings: 
Interest equalization tax, transfer of 
ruling function (Ann’t 99) 44, 24 
Procedural rules (SPR) 53, 60 
Silver bullion, regulations deleted 
(TD 7279) 31, 8 
Special fuels (See: Retailers) 
Sporting goods (See: Manufacturers) 
Tires and tubes, etc. (See: Manufac- 
turers) 
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EXCISE TAXES—Continued 


Transportation: 
Persons: 
Air, State sales tax on services 
rendered (RR 344) 34, 25 
Charge for security procedures 
(RR 508) 47, 14 
Exemptions, Federal credit un- 
ions (RR 431) 42, 15. 
Property: 
Exemptions, Federal credit un- 
ions (RR 431) 42, 15 
Use tax: 
Aircraft: 
Exemptions, Federal credit un- 
ions (RR 431) 42, 15 
Foreign air commerce: 
Commercial, U.S. service stop, 
refund (RR 336) 33. i5 
Leased craft refund (RR 321) 
31,15 
Highway: 
Leased motor vehicles, “dual reg- 
istration” (RR 509) 47, 14 
Vehicle stolen (RR 292) 27, 16 
Wagering: 
Liability for tax, employer’s accept- 
ed on his behalf (RR 334) 33, 14 


INCOME TAX 


Abandonment (See: Losses) 


Accounting methods (See also specific 
subject headings) : 
Change, depreciation (RR 467) 45, 
12 


Completed contract, progress pay- 
ments received (RR 301) 28, 9 
Installment: 
Custom-built houses (RR 438) 
43, 12 
Farm structures (RR 436) 43, JI 
Shell homes (RR 437) 43, 21 
Inventories: 


Involuntary change, manufac- 
turer of artificial limbs and 
braces (RR.485) 46, 10 

LIFO, financial disclosure 
37) 50, 31 

Trading coupons, redemption 

415) 41, 11 

Accounting periods: 


plication (TD 7286) 43, 10 





INCOME TAX—Continued 


Accumulated earnings tax: 

Computation of earnings and prof- 
its, distributions in redemption 
of stock (RR 550) 50, 8 

Dividend guidelines, economic sta- 
bilization (RP 33) 44, 23 

Additions to tax (See: Deficiencies; 

Penalties) 

Adjusted basis (See: Basis) 
Administration: 

Office of Industrial Economics, su- 
pervision transferred (TDO 175- 
5) 30, 18 

Organization and functions of the 

Service: 
Amendment(SPR) 47, 20 & 21 
Collection Division Special Serv- 
ice Staff abolished 50, 37 

Political parties, appreciated prop- 
erty, gifts, policy statement 
(Anne’t 84) 33, 18 

Advance payments: 

Facilities provided to residents of 
retirement community (RR 549) 
50, 7 

Interest on life insurance policy 
loan (RR 482) 46, 8 

Affiliated corporations (See also: Con- 
solidated returns) : 

Consolidated returns, election, divi- 
dend received unqualifying (RR 
484) 46,9 

Consolidated tax liability, payments 
to members generating tax re- 
duction (RR 605) 53, 13 

Reverse acquisitions, tax-exempt 
parent (RR 303) 28, 12 

Aircraft (See specific subject headings) 
Aliens (See: Nonresidents) 
Alimony: 
Periodic payment: 
Sum of monthly payments (RR 
392) 39, 8 
Until final decree, written agree- 
ment (RR 409) 41, 8 
Allocations of income and deductions: 

Expe allocation between ex- 
empt and nonexempt income 
(RR 565) 51, 10 

Allowances: 

Cost-of-living, Joint Federal-State 
Land Use Planning Commission 
for Alaska (EO 11744) 48, 11 

Amortization: 

Emergency facilities, destroyed by 

casualty (RR 589) 52, 30 


INCOME TAX—Continued 
Amortization—Continued 


Lease, acquisition cost, business site 

(RR 421) 42, 7 
Annuities and pensions: 

Death benefit exclusion, proceeds of 
policy transferred to pension trust 
(RR 338) 34, 5 

Exempt organization or public 
school, State employee, depart- 
ment of education (RR 607) 53, 
14 

Survivor benefits, deceased’s em- 
ployment contract (RR 327) 32, 
8 

Appeals: 
Procedural rules (SPR) 53, 60 
Armed Forces: 

Contributions to Army Unit Funds, 

U.S. (RR 296) 28, 7 
Assessments (See also: Limitation pe- 
riod): 

Additions to tax, fraud, after tax- 
payer’s death (RR 293) 27, 16 

Banks, insolvent, immunity termi- 
nation (RR 353) 35, 16 

Associations, fixed investment trust, 

tax classification (RR 460) 44, 20 

Banks: 

Information returns, forfeiture of 
interest on premature withdraw- 
als (RR 511) 47, 16 

Insolvent, collection of tax immu- 
nity, termination (RR 294) 27, 
17; (RR 353) 35, 16 

Interest, indebtedness for tax-ex- 
empt state and local obligations 
(RR 604) 53, 13 

Loans secured by interest in real 
property, investment, financial in- 
stitution (RR 598) 52, 36 

State sales and use taxes erroneous- 
ly paid, refund (RR 385) 38, 10 

Student Loan Marketing Associa- 
tion obligations (RR 548) 50, 7 

Basis: 

Adjustment, property acquired in 
one-month liquidation, cash re- 
tained (RR 496) 47, 7 

Appreciated stock transferred to 
pension trust (RR 345) 35, 5 

Corporate bonds acquired in ex- 
change for secured note (RR 
328) 32, 9 

Mortgage acquired by Federal Na- 
tional Mortgage Association (RR 


559) 50, 22 
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INCOME TAX—Cocntinued 
Pasis—-Continued 


Partnership interest, deficient capi- 
tal account (RR 301) 28, 9 
Railroad property, Government’s 
contribution (CID 1959) 29, 12 
Stock: 
Distributions in redemption of 
stock (RR 550) 59, 8 
Short sales, delivery by decedent’s 
estate to close sale (RR 524) 
48, 12 
Stock of domestic international sales 
corporation, acquired from de- 
cedent (TD 7283) 36, 8 
Beneficiaries {See specific 
headings) 
Bonds: 
Community redevelopment agency 
(RR 481) 46, 8 
Industrial development, pollution 
control facilities, interest guaran- 
teed by lessee (RR 433) 43, 7 
Political subdivision of state, financ- 
ing for U.S. government agency 
buildings (RR 516) 48, 6 
Washington Metropolitan Area 
Transit Authority (RR 462) 45, 
7 
Business expenses (See also specific 
subject headings) : 
Congressman: 
Employees’ salaries paid from 
personal funds (RR 464) 45, 9 
Newsletter publication and dis- 
tribution expenses (RR 356) 
36, 5 
Contributions, group health insur- 
ance for retired employees (RR 
599) 53,7 
Day care center, employees’ pre- 
school children (RR 348) 35, 7 
Meals and lodging furnished minor 
child, employee of father (RR 
393) 39, 9 
Prospective business, locating site 
for boys’ camp (RR 421) 42, 7 
Stock issuance expenses, open-end 
investment company (RR 463) 
45,7 
Tires and tubes on purchased used 
construction equipment (RR 
357) 36, 6 
Voluntary payment in addition to 
franchise tax, public utility (RR 
517) 48, 7 
Wages paid child, employee of fa- 


ther (RR 393) 39, 9 


subject 











INCOME TAX—Continued 


Cancellation of indebtedness (See: 

Discharge of indebtedness) 

Capital assets (Sce also: Capital gains 
and losses) : 

Investment securities, collateral for 
margin account, dealers in secu- 
rities (RR 403) 40, 5 

Milk bases, Puget Sound, Washing- 
ton (RR 429) 42, 14 

Milk bases and pool quotas, State 
of California (RR 416) 41, 14 

Royalty interest, oil and gas in 
place (RR 428) 42, 13 

Capital expenditures: 
Compensation paid, services in con- 


nection with corporate merge:S 


and acquisitions (RR 580) 52, 9 
Intangible drilling and development 
costs, properties outside U.S. (RR 
470) 45, 14 
Liquefied petroleum gas, injected 
into hydrocarbon reservoir (RR 
469) 45, 13 
Mining, road construction 
488) 46, 12 
Office equipment, congressman, 
purchase with personal funds 
(RR 464) 45, 9 
Prospective business, locating site 
for boys’ camp (RR 421) 42,7 
Road grading and paving costs (RR 
377) 38, 6 
Textbooks and visual aids, develop- 
mental cost (RR 395) 39, 10 
Capital gains and losses: 
Business property: 
Oil and gas in place, royalty 
interest (RR 428) 42, 13 
Water rights, subsurface 
341) 34, 22 
Corporations, stock sold, public ten- 
der offer, solicitor’s commission 
(RR 494) 46, 76 
Dealers in securities (See: Dealers 
in securities) 
Farmers (See: Farmers and farm- 
ing) 
Section 1245 property (See: Sales 
or exchanges) 


(RR 


(RR 


Carrybacks and carryovers: 

Acquiring corporation, transferor 
remaining in existence (RR 552) 
30, 9 

Foreign tax credit, section 904(f) 
interest (TD 7292) 53. 38 

Unpsed foreign tax (TD 7294) 52, 
15 


INCOME TAX—Continued 


Carrybacks and carryovers—_ 
Continued 

Unused investment credit, Jimita- 

‘tion, corporate acquisitions (TD 
7289) 50, 10 

Work incentive program credit, cor- 
porate acquisitions (TD 7289) 
50, 10 

Charitable contributions: 

Army Unit Funds, U.S. (RR 296) 
28, 7 

Child care expenses (RR 597) 53, 
1] 

Educational organization, survival 
school (RR 434) 43, 8 

Exempt organization, preincorpora- 
tion period (RR 422) 42, 8 

Interests in property, open space 
easement, valuation (RR 339) 
34, 6 

Remainder interest in property, life 
estate retained (RR 297) 28. 7 

Child and dependent care expenses: 

Mother performing charitable serv- 

ices (RR 597) 53, 11 
Citizens (See: Nonresidents) 
Claims (See: Refunds and credits) 
Closing agreements: 

Implied revocation by taxpayer 
prior to approval by Commis- 
sioner (RR 514) 47, 18 

Revenue Agent’s unintentional mis- 
take (RR 459) 44, 18 

Collapsible corporations: 

Reorganizations, exchange and sale 
of stock (RR 378) 38, 6 

Sale of substantially all of the prop- 
erties (RR 500) 47, 8 

Collection of tax: 

Additions, fraud, after taxpayer’s 
death (RR 293) 27, 16 

Banks, insolvent, immunity termina- 
tion (RR 294) 27, 17: (RR 353) 
35, 16 : 

Levy, bank’s liability, taxpayer’s ac- 
count (RR 310) 29, 11 

Community property and income: 

Partnership, California (RR 391) 
39, 7 

Separate earnings agreements, Cali- 
fornia (RR 390) 39, 7 

Compensation paid: 

Child employed by father (RR 393) 
39, 9 

Services in connection with corpo- 
rate mergers and acquisitions 


(RR 580) 52, 9 
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INCOME TAX—Continued 


Compensation received: 

Salaries, fees, etc., programs under 
“Older Americans Comprehensive . 
Services Amendments of 1973” 
(PL 93-29) 28, 19 

Sickness or injuries (See: Disability 
benefits; Sick pay) 

Compromises (See: Offers in compro- 
mise) 
Computation of tax: 

Foreign corporations, effectively 
connected income (TD 7293) 53, 
17 

US. citizen entitled to benefits of 
section 931 (RR 493) 46, 15 

Conservation expenses (See: Farmers 
and farming) 
Consolidated returns: 

Elections, dividends received, un- 
qualifying (RR 484) 46, 9 

Estimated tax, additions for under- 
payment, separate return year 
(RR 512) 47, 17 

Reverse acquisitions, tax-exempt 
parent (RR 303) 28, 72 

Western Hemisphere and_posses- 
sions corporation (RR 498) 46, 
19 


Constructive receipt of income: 
Interest: 
Deferred savings account con- 
verted to separate certificates 
of deposit (RR 495) 46, 76 
Long-term certificates of deposits 
(RR 487) 46, 12 
U.S. securities, incorrect checks 
replaced (RR 486) 46, 10 
Contracts: 
Renegotiation Act of 1951, extended 
(PL 93-66) 37, 19 
Renegotiation, repayment received 
from subcontractor, effect on in- 
vestment credit (RR 527) 49, 7 
Contributions (See: Charitable con- 
tributions; Political contributions) 
Controlled corporations: 
Transfers: 
Property for debt securities and 
stock (RR 472) 45, 16 
Property for securities (RR 473) 
45, 17 
Controlled foreign corporations: 
Dividends received deduction (TD 
7293) 53, 17 
Exchange of stock, tier corporations, 
effect on domestic parent (RR 
373) 37, 11 








INCOME TAX—Continued 


Controlled foreign corporations—Con- 
tinued 


Subpart F income, earnings invested 


in U.S. property, effectively con- 

nected income (TD 7293) 53, 17 
Cooperative banks (See: Banks) 
Cooperatives: 

Bank for Cooperatives, interest 
earned, distribution (RR 497) 
46,18 

Building materials, marketing cor- 
poration (RR 308) 29, 8 

Federal intermediate credit bank, 
class B stock, patronage dividends, 
interest paid (RR 471) 45, 15 

Groceries, low-cost purchase (RR 
349) 35, 7 

Housing, stock, date of original is- 
suance (RR 444) 44, 7 

Copyrights: 

Textbooks and visual aids, develop- 
ment costs, depreciation (RR 
395) 39, 10 

Corporations (See also specific subject 
headings) : 

Fixed investment trust, tax classifi- 
cation (RR 460) 44, 20 

Identifying numbers (RR 526) 48, 
13 

Overpayment; offset against interest 
due (RR 458) 44, 18 

Court decisions (See specific subject 
headings) 
Credits against tax (See also specific 
subject headings) : 

Foreign corporations, effectively 
connected income (TD 7293) 
$3, 7 

Credits (dependents) (See: Exemp- 
tions {Personal and dependents) ) 
Dealers in securities: 

Interest paid, purchase of tax- 
exempt bonds, deductibility (RR 
602) 53,12 

Investment securities, collateral for 
margin account (RR 403) 40, 5 

Declarations (See: Estimated tax) 
Deductions (See also specific subject 
headings) : 


Vamapal 
Genera! ; 


Allocation between exempt and 


noncxempt income, nonbusi- 
ness expenses (RR 565) 51, 10 
Developmental costs of textbooks 
and visual ‘aids (RR 395) 39, 
10 
Interest refund, cash method tax- 


payer (RR 579) 52, 8 


INCOME TAX—Continued 


Deductions—Continued 

When taken: 

Interest on life insurance policy 
loan (RR 482) 46, 8 
Deficiencies: 

Interest on partial payment, alloca- 
tion (RR 305) 29, 6 

Notice, same taxpayer and taxable 
year (RR 547) 49, 24 

Unrelated business income, corpo- 
ration no longer tax-exempt (RR 
577) 51, 22 

Delegation of authority: 

Closing agreements (DO 97 (Rev. 
11)) 48, 24 

Commissioner’s functions (DO 67 
(Rev. 11)) 27, 18 

Disaster losses, extension of time for 
elections (DO 127 (Rev. 1)) 42, 
18 

Examination of church books and 
religious activities (DO 137) 31, 
17 

Extension of correction period and 
allowable distribution period, pri- 
vate foundations (DO 139) 34, 
29 

Seal of the Treasury (TDO 107 
(Rev. 17)) 41, 19 

Tax treaties, “competent authority” 
(TDO 150-83) 40, 19 

Dependents (See: Exemptions (Per- 
sonal and dependents) ) 
Depletion: 

Bonuses, depletion allowance not 
taken, lease terminated without 
production (RR 537) 49, /4 

Clay, transportation in excess of 50 
miles (RR 557) 50, 20 

Mineral property, operated and con- 
trolled by unrelated mining com- 
pany, owner’s interest (RR 541) 
49, 20 

Mining processes, quartzite 
556) 50, 18 

Oil and gas properties outside U.S., 
operating interest (RR 470) 45, 
14 

Potash, mining processes (RR 538) 
49,15 

Salt: 

Dry mining method (RR 539) 
49, 16 

Solution mining method 
540) 49, 18 

Sand and gravel, dry river bed (RR 
441) 43, 22 


(RR 


(RR 
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iNCOME TAX—Continued 


Depreciation: 
Accounting treatment, leased prop- 
erty (TD 7278) 30, 4 
Asset depreciation range system: 
Cable television facilities and 
equipment, guidelines (RP 24) 
40, 11 
Gas making facilities, guidelines 
(RP 28) 40, 17 
Motor vehicle manufacturing 
equipment, guidelines (RP 25) 
40, 13 
Railroad transportation equip- 
ment, guidelines (RP 23) 40, 
10 
Telephone facilities and equip- 
ment, guidelines (RP 27) 40, 
15 
Textile manufacturing equip- 
ment, guidelines (RP 26) 40, 
14 
Class Life (ADR) System, property 
placed in service before 1971 
(TD 7278) 30, 4 
Class lives, salvage value, determi- 
nation (TD 7278) 30, 4 
Election requirements, special rules, 
excluded property (TD 7278) 30, 
+ 


Electrical transmission line, “first 
placed in service” (RR 518) 48, 
8 

Fish preservation and public recre- 
ational facilities, hydroelectric 
project (RR 446) 45, 72 

Guidelines, asset depreciation range 
system, ship and boat building 
(RP 30) 42, 17 

Liquefied petroleum gas, injected 
into hydrocarbon reservoir (RR 
469) 45, 13 

Method, declining balance, change 
to straight line, amended return 
(RR 467) 45, 12 

Mining, road (RR 488) 46, 12 

Office equipment, 
purchase with 
(RR 464) 45, 9 

Public utility property (TD 7278) 
30, 4 

Qualified property 
7278) 30, 4 

Railroad property, Government con- 
tributed for public safety (CD 
1959) 29, 12 


congressman, 
personal funds 


defined (TD 
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INCOME TAX—Continued 


Depreciation—Continued 
Railroads, rolling stock certified as 
emergency facilities, destroyed by 
casualty (RR 589) 52, 30 
Reserve ratio test revoked (TD 
7278) 30, 4 
Retirements, normal and abnormal, 
special rules (TD 7278) 30, 4 
Section 38 property acquired in 
liquidation of subsidiary, used 
property (RR 461) 45, 6 
Textbooks and visual aids, develp- 
mental costs (RR 395) 39, 10 
Useful life, used real property, 
buildings (RR 410) 41, 8 
Development expenditures (See: Ex- 
ploration and development; Re- 
search and experiment) 
Disability benefits: 


Child allotment payments, disabled 
policeman or fireman (RR 346) 
35, 5 

Retained portion of earnings paid 
to sick co-worker under union 
plan (RR 347) 35, 6 

Discharge of indebtedness: 

Unpaid interest, accrual method 
taxpayer, forgiveness by sole 
shareholder (RR 432) 43, 7 

Distributions (See specific subject 
headings) 
Dividends: 

Paid: 

Accumulated earnings tax, guide- 
lines, economic _ stabilization 
(RP 33) 44, 23 

Distributions redemption of stock, 
computation of earnings and 
profits (RR 550) 50, 8 

Foreign corporations, amount of 
property distributed to corpo- 
rations {TD 7293) 53, 17 

Members of affiliated group gen- 
erating tax reductions, con- 
solidated tax liability (RR 605) 
53, 13 

Patronage: 

Bank for Cooperatives, interest 
earned, interest income, dis- 
tribution (RR 497) 46, 78 

Federal intermediate credit bank, 
class B stock, interest paid (RR 
471) 45, 15 


INCOME TAX—Continued 


Dividends—Continued 

Received: 

Corporate shareholder of domes- 
tic international sales corpora- 
tion (TD 7283) 36, 8 

Deduction, foreign corporations, 
controlled foreign corporations 
(TD 7293) 53, 17 

Election by affiliated group, non- 
qualifying (RR 484) 46, 9 

Stock: 

Nistributions, disproportionate, 
cash for fractional shares (TD 
7281) 34, 7 

Divorce (See: Alimony) 
Domestic international sales corpora- 
tions (DISC): 

Qualification (RR 442) 43, 23 

Technical amendments (TD 7283) 
36, 8 

Earned income (See: Income source) 
Earnings (See: Self-employment tax) 
Earnings and profits: 

Computation, distribution in re- 
demption of stock (RR 550) 50, 

i 

Consolidated tax liability, payments 
to members generating tax reduc- 
trons (RR 605) 53, 13 

Elections: 

Affiliated corporations, consolidated 
return, dividends received (RR 
484) 46,9 

Change to LIFO inventory method, 
financia] disclosure (RP 37) 50, 
31 

Depreciation, Class Life (ADR) 
System, taxable years before Jan- 
uary 1, 1971 (TD 7278).30, 4 

Foreign corporations, real property 
income (TD 7293) 53, 17 

Foreign tax credit, overall limita- 
tion, revocation (TD 7294) 52, 
15 

Installment reporting real property 
sold, deposit received before year 
of sale (RR 369) 37, 8 

Inventories, full absorption method 
of inventory costing (TD 7285) 
43, 13 

Inventory costing rules, returns un- 
der examination (RP 16) 32, 12 

Smal] business corporations: 
Amendment io certificate of in- 

corporation, termination (RR 


525) 48, 12 


38 


INCOME TAX—Continued 


Elections—Continued 
Smal] business corporations— 
Continued 
Stock ownership in another cor- 
poration (RR 496) 46, 17 
Stock sold to alien, resident of 
Puerto Rico (RR 478) 45, 20° 
Timber cutting as sale or exchange 
(RR 489) 46, 13 
Employee stock options: 
Modification, reduced purchase re- 
quirements (RR 326) 32, 7 
Qualification, qualified and non- 
statutory granted unconditionally 
(RR 359) 36, 13 
Qualified and nonstatutory, tandem 
arrangements, limitation on ret- 
roactive effect of Rev. Rul. 73- 
26 (RR 330) 32, 10 
Employees’ plans: 
Contributions: 
Deduction, stock, accrual] basis 
corporation, date for determin- 
ing amount (RR 583) 52, 11 
Funds transferred two separate 
plans (RR 528) 49, 15 
Profit-sharing plan, deduction 
limitation (RR 608) 53, 15 
Coverage: 
Continued employment after nor- 
mal retirement age (RR 448) 
44, 9 
Eligibility requirements (RR 382) 
38, 8 
Exclusion of seasonal and part- 
time employees (RR 283) 27,9 
Participation waived by low-paid 
employee (RR 340) 34, 21 
Shared employees (RR 447) 44, 
9 


Discrimination: 
Benefits based on _ past-service 
compensation (RR 502) 47, 
10 
Disparity in contributions (RR 
449) 44, 10 
Percentage of employer contribu- 
tions to purchase insurance 
(RR 383) 38, 9 
Distributions: 
Corporate liquidation, employees 


continued with successor part- ~~ 


nership (RR 415) 41, 9 
Employer’s stock, computation 
date of net unrealized appreci- 


ation (RR 582) 52, 1] 





INCOME TAX—Continuad 


Employees’ plans—Continued 
Distributions—Continued 
Lump-sum, employee becoming 
partner (RR 414) 41, 10 
Terminal, successor corporation’s 
stock {RR 312) 30, 15 
Incidental benefits, life insurance, 
profit-sharing plans (RR 501) 
47,9 
insurance, employee’s policy 
transferred to pension trust 
(RR 338) 34, 5 
Loans, unsecured, employer related 
corporation (RR 282) 27, 8 
Prohibited transactions: _ 
Loan, collection of interest (RR 
609) 53, 16 
.oan without adequate security 
(RR 586) 52, 13 


Qualification: 


Life 


Benefits payable to beneficiary 
(RR 445) 44, 7 

Contributions, transfer of funds 
from voluntary contributions 
to required contributions ac- 
count (RR 581) 52, 10 

Diversion prohibition provision 
(RR 446) 44, 8 

Investment provision in 
fund (RR 532) 49, 71 

Meals and lodging included in 
compensation base, religious 
order (RR 381) 38, 8 

Money purchase, contributions 
limited by board of directors 
(RR 379) 38, 7 

Police pension plan, funded by 
state taxes (RR 412) 41, 9 

Secured loan to employer (RR 
380) 38, 7 

Valuation of trust assets 
554) 50, 16 

Valuation of trust funds (RR 
435) 43, 9 

Vesting provision (RR 299) 30, 
14 

Vithdrawal of employer contri- 
bution (RR 553) 50, 76 

Withdrawal provision, employer 
contributions (RR 533) 49, 11 

Qualified status, transfer of funds 
to a separate plan (RR 534) 49, 
12 


trust 


(RR 


INCOME TAX—Continued 


Employees’ plans—Continued 
Termination: 

Amendment reducing employer 
contributions and length of 
service requirement (RR 535) 
49, 13 

Participants discharged, reloca- 
tion of business (RR 284) 27, 
10 

Provisions, nonforfeitability of 
rights (RR 450) 44, 10 

Transfer, assets purchased, prede- 

cessor partnership trust (RR 503) 

47, 11 

Employer identification number (See: 
Identifying numbers) 

Estates and trusts: 
Charitable, filing requirements (RP 

29) 40, 17 

Charitable remainder trusts, antique 
collection retained by income life 

beneficiary (RR 610) 53, 17 

Charitable remainder unitrust, in- 
vestment of assets (RR 571) 51, 
14 

Claims for overpayments, assets 
distributed (RR 366) 36, 17 

Deductions, interest expenses, de- 
layed legacy payment (RR 322) 
32, 5 

Fixed investment trust, tax classifi- 
cation (RR 460) 44, 20 

Installment obligation transferred to 
revocable trust (RR 584) 52, 12 

Termination, bond approved, Dis- 
trict of Columbia, taxability (RR 

397) 39, 12 

Trust, U.S., created by nonresident 
alien for other nonresident aliens 

(RR 521) 48,9 

“Widow’s” or “family” allowance, 
deductibility and includibility in 

gross income (TD 7287) 44, 14 

Estimated tax: 

Corporations, additions to tax for 

underpayments (RR 512) 47, 17 

Declarations, requirements, 1971 un- 
derpayment penalty waived (TD 

7282) 35, 11 

Foreign corporations, effectively 
connected income {TD 7293) 53, 
17 

Overpayment as 
against interest 


458) 44, 18 


offset 
(RR 


credit, 
assessed 


39 


INCOME TAX—Continued 


Examination of records and returns 
(See: Returns) 

Exchanges of property (See: Capital 
gains and losses; Reorganizations; 
Sales or exchanges) 

Exempt organizations: 
Charitable contributions 

Charitable contributions) 
General: 
Charitable trusts, filing require- 
ments (RP 29) 40, 17 
Returns, information, insurance 
premiums collected by local 
lodge as gross receipts (RR 
364) 36, 15 
Private foundations: 


(See: 


Charitable trusts: 
Filing requirements (RP 29) 
40, 17 
Nonexempt, substantial con- 
tributor (RR 455) 44, 13 
Form 990-PF (TD 7290) 51, 19 
Governing instruments, state laws 
enacted (RR 286) 27, 11 
Investment income, capital gain 
dividends from a regulated in- 
vestment company (RR 320) 
31,15 
Loss of interest, self-dealing (RR 
595) 52,35 
Preincorporation 
422) 42,8 
Procedural rules (SPR) 53, 60 
Self-dealing: 
Contribution to public charity 
(RR 4°7) 40,8 
Legal fee « disqualified per- 
son {RK vi3) 53, 58 
Rental of charter aircraft (RR 
363) 36, 15 
Service fee for overdrawn 
checking account (RR 546) 
49, 23 
Status, section 508(b) presump- 
tion, untimely notification (RR 
504) 47,71 
Surviva! school (RR 434) 43, 8 


Prohibited transactions: 


period (RR 


Employees’ trust: 
Loan to employer-creator (RR 

609) 53, 16 
Loans to  employer-grantor 


(RR 586) 52, 12 
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INCOME TAX—Continued 


Exempt organizations—Continued 
Qualification: 
Business 

Insolvent fire and casualty in- 
surance companies’ claims 
(RR 452) 44, 12 

Shopping center merchants’ as- 
sociation (RR 411) 41, 11 

Cemetery for pets (RR 454) 44, 

13 

Community welfare, medical 
services (RR 313) 30, 75 
Cooperatives: 
Farmers, patron status as pro- 
ducer, guidelines (RP 39) 
53, 60 
Farmers federated, “look 
through” principle, different 
taxable years (RP 38) 51, 
25; (RR 568) 51, 12 
“Like organizations” : 
Integration with local gov- 
ernment water system (RR 
453) 44, 12 

Lumber marketing associa- 
tion (RR 570) 51, 13 

Low-cost groceries for members 

(RR 349) 35, 7 
Dog club as agricultural organi- 
zation (RR 520) 48, 9 
Educational: 

Counseling women on un- 
wanted pregnancies (RR 
569) 51, 12 

Membership based on compati- 
bility (RR 439) 43, 27 

Survival schoo! (RR 434) 43, 8 
Fraternal beneficiary society, sub- 
ordinate organization formed 
by local lodge (RR 370) 37, 9 
Legal defense funding, religious 
sect members (RR 285) 27, 10 
Legislation influence, foreign laws 
(RR 440) 43, 22 
Medical specialty 

567) 51, 12 

Supplemental unemployment 
benefit plan trust, union dues 
deducted from benefit pay- 

ments (RR 367) 29, 8 

Tenant membership, apartment 
complex, representation (RR 

506) 29, 7 

Unrelated income: 
Business league, information serv- 
ice, job injury histories (RR 


386) 38, 11 


board (RR 


INCOME TAX—Continued 


Exempt organizations—Continued 
Unrelated income—Continued 
Limitation period on assessment, 
corporation no longer  tax- 
exempt (RR 577) 51, 22 
Pet boarding and grooming serv- 
ices (RR 587) 52, 14 
Sale of advertising (RR 424) 42, 
10 
Exemptions’ (Personal and depend- 
ents): 
« Nonresident aliens, nationals of the 
U.S. (TD 7291) 52, 7 
U.S. citizen entitled to benefits of 
section 931 (RR 493) 46, 75 
Exploration and development: 
Intangible drilling and development 
costs, properties outside U.S. 
(RR 470) 45, 14 
Mining, road construction (RR 
_ 488) 46, 12 
Family partnerships (See: Partner- 
ships) 
Farmers and farming: 
Conservation expenses: 
Allowable deduction in year (RR 
394) 39, 10 
Irrigation district assessment, re- 
payment of water distribution 
system cost (RR 358) 36, 7 
Losses, growing crop, partial cancel- 
lation of indebtedness to F.H.A. 
(RR 408) 41, 7 
Water rights, subsurface (RR 341) 
34, 22 
Fellowships (See: Scholarships and 
fellowships) 

Financial institutions (See: Banks) 
Foreign corporations (See also: Con- 
trolled foreign corporations) : 

Determining amount of property 
distributed to corporations, effec- 
tively connected income (TD 
7293) 53, 17 

Dividends received deduction (TD 
7293) 53, 17 

Effectively connected income (TD 
7293) 53, 17 

Election, real property income (TD 
7293) 53, 17 

Government depositaries (TD 7293) 

eT 

Gross income, inclusions, exclusions 
(TD 7293) 53, 17 

Interest on U.S. obligations received 
by banks in possessions (TD 7293) 
53, 17 


46 


INCOME TAX—Continued 


Foreign corporations—Contmued 
Liability for tax (TD 7293) 53, 17 
Permanent establishment in the 

U.S., noneffectively connected in- 
come (TD 7293) 53, 17 

Refunds or credits (TD 7293) 53, 
17 

Return requirements, treaty income, 
exceptions (TD 7293) 53, 17 

Sales or exchanges of stock, earnings 
and profits (TD 7293) 53, 17 

Ships or aircraft, equivalent exemp- 
tion requirements (RR 350) 35, 8 

Tax on income not connected with 

U.S. business: 

Credits against tax (TD 7293) 
53, 17 

Imposition of tax, types of in- 
come (TD 7293) 53, 17 

Manner of taxing (TD 7293) 53, - 
17 

Treaty income (TD 7293) 53, 17 

Foreign exchange and currency: 
Foreign tax credit, cash and accrual] 

method taxpayers, rate of ex-— 
change {RR 491) 46, 14 

Foreign tax refund, rate of ex- 
change, accrual method taxpayer 
(RR 506) 47, 13 

Foreign insurance companies: 
Effectively connected income: 

Not qualifying under subchapter 
L (TD 7293) 53, 17 

Qualifying under subchapter L 
(TD 7293) 53, 17 

Foreign tax credit: 

Accrual and cash method taxpayers, 
rate of exchange (RR 491) 46 
14 

Adjustment for refund, rate of ex- 
change, accrual method taxpayer 
(RR 506) 47, 13 

Carrybacks and carrvovers, section 
904(f) interest (TD 7292) 53, 38 

Foreign mineral income, revocation 
of overall limitation election (TD 


7294) 52, 15 


> 


Greece, special tax on public works 
contractors (RR 588) 52, 29 
Limitation 

(RR 572) 51, 14 


ratio, income source - 

Per country limitation. section 
604(f) interest (TD 7292) 53, 38. 

Shareholders of demestic interna- 
tional sales corporation (TD 
7283) 36, 8 








INCOME TAX—Continued 


Foreign tax credit—Continued 
Taxes accrued but not paid, limita- 
tion period for furnishing of bond 
(RR 573) 51, 15 
Forms (See also: Returns): 
990-PF, private foundations (TD 
7290) 51, 19 
1120-F, foreign corporations (TD 
7293} 53, 17 
Computer-prepared, Form 1040 
and related schedules (RP 22) 
43, 25 
Reproduction 
31) 43, 26 
Fraud (See also: Penalties) : 
Meaning of “willfully,” felony or 
misdemeanor (CD 1958) 28, 73 
Gain or loss (See also specific subject 
headings) : 
Recognition: 
Appreciated stock transferred to 
pension trust, basis (RR 345) 
35, 5 
Exchange, interests in three real 
properties for title to one (RR 
476) 45, 19 
Installment obligations, transfer 
in exchange ‘for stock (RR. 
423) 42, 9 
Insurance proceeds, involuntary 
conversions (RR 477) 45, 20 
Liquidation, sale of assets (RR 
500) 47,8 
Reorganization, stock for cash 
and stock for stock, series of 
interrelated steps including 
merger (RR 427) 42, 12 
Savings and loan association, ex- 
change of mortgage notes (RR 
558) 50, 21 
Secured note exchanged for cor- 
porate bonds (RR 328) 32, 9 
Gifts and inheritances: 
Child allotment payments, disabled 
policeman or fireman (RR 346) 
35. 5 
Congressman, ‘contributions from 
constituents for newsletter (RR 
356) 36, 5 
Political contributions, appreciated 
property, policy statement 
(Annc’t 84) 33, 18 
Government depositary: 
Foreign corporations (TD 7293) 
33, 37 
Government obligations (See: Obli- 
gations (Government) ) 


requirements 


(RP 


INCGME TAX—Continued 


Governmenta! and international orga- 
nizations, Student Loan Marketing 
Association, stock and obligations 
(RR 548) 50, 7 

Gross income (See also specific sub- 
ject headings) : 
Exclusions-inclusions: 

Cancellation of 
farmer’s F.H.A. 
408) 41, 7 

Child allotment payments, dis- 
abled policeman or fireman 
(RR 346) 35, 3 

Cost-of-living allowances, Joint 
Federa!-State Land Use Plan- 
ning Commission for Alaska 
(EO 11744) 48, 24 

Death benefits, employee’s life in- 
surance policy transferred to 
pension trust (RR 338) 34, 5 

Depletion allowance not taken on 
bonus, lease terminated (RR 
537) 49, 14 

“Domestic Volunteer Service Act 
of 1973” programs (PL 93- 
113) 52, 38 

Employment agency fees, paid by 
employer (RR 351) 35, 9 

Foreign corporations (TD 7293) 
53, 17 

Group health insurance reserve, 
transferred to trust (RR 599) 
53, 17 


Interest : 

Bonds, subdivision of state, U.S. 
government agency building 
(RR 516) 48, 6 

Paid by estate, delayed legacies 
(RR 322) 32, 5 

Minor child, employee of father, 
meals and lodging (RR 393) 
39, 9 

Mortgage discount and price dif- 
erential payments to FNMA 

(RR 559) 50, 22 

Portion of earnings paid to sick 
co-worker union plan (RR 


347) 35, 6 


indebtedness, 
loan (RR 


Subscription fees and contribu- 
tions, congressman’s newsletter 
(RR 356) 36,5 


Unpaid interest forgiven by sole 


shareholder. accrual method 


corporation (RR 432) 43, 7 


41 


INCOME TAX—Continued 


Gross income—Continued 
To whom: 

Estate terminated by approval of 
bond, District of Columbia 
(RR 397) 39, 12 

When included: 

Advance payments, facilities pro- 
vided to residents of retirement 
community (RR 549) 50, 7 

Incentive per diem charges, use 
restricted by I.C.C., railroads 
(RR 566) 51, IJ 

Interest U.S. securities, incorrect 
check replaced (RR 486) 46, 
10 

Interest refund, cash method tax: 
payer (RR 579) 52, 8 

State sales and use taxes refunded 
to Virginia bank (RR 385) 38, 
10 

Holding period: 
Milk bases Puget Sound, Washing- 

ton (RR 429) 42, 14 

Milk bases and pool quotas, State 

of California (RR 416) 41, /4 

Timber, quantity first determined, 
Forest Service cutting contract 
(RR 489) 46, 13 
Husband and wife: 
Community income: 

Partnership, California 
391) 39, 7 

Separate earning agreement, Cali- 
fornia (RR 390) 39, 7 

Identifying numbers corporations 
(RR 526) 48, 73 
Improvements (See also: Capital ex- 


(RR 


penditures) : 

Road grading and paving costs (RR 
377) 38, 6 

Income in respect of decedents, sur- 
vivor benefit payments, deceased’s 

employment contract (RR 327) 

32, 8 

Income source: 

Citizen in foreign country, training 
period in U.S., resident status 
(RR 492) 46, 14 

Foreign branch bank, interest on 
certificates of deposit (RR 505) 
47, 12 

Foreign sports club, fees and dues 
paid by U.S. members (RR 327) 
37, 10 

Foreign tax credit, limitation 


(RR 572) 51, 14 


ratio 
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INCOME TAX—Continued 


Income source—Continued 

U.S. possessions, U.S. citizen not 
using benefits of section 931 (RR 
493) 46, 15 

Indebtedness (See: Discharge of in- 

debtedness) , 

Indians: 

Judgment funds, distributed per 
capita or held in trust (PL 93- 
134) 51, 24 

Installment obligations: 

Liquidation, distribution to share- 
hoider (RR 509) 47, 8 

Transfer in exchange for stock (RR 
423) 42,9 : 

Transfer to revocable trust (RR- 
584) 52, 12 

Installment sales: 

Custom-built houses (RR 438) 43, 
12 

Farm structures (RR 436) 43, 77 

Personal property, liabilities as- 


sumed by purchaser (RR 555) 
50, 17 


Real property: 

Deferred payment 
(RR 396) 39. 12 

Deposit received before year of 
sale (RR 369) 37, 8 

Payments from escrow (RR 451) 
44,11 

Resale by spouse to unrelated third 

party (RR 536) 49, 73 

Shell homes (RR 437) 43, 71 
Insurance: 
Premiums: 

Employee’s trust, life insurance 
policy transferred by employer 
(RR 338) 34, 5 

Group health, amendment to 
plan, balance in retired lives 
reserve (RR 599) 53,7 

Medical care, automobile policy 
(RR 483) 46, 9 

Union plan portion of earnings 
paid to sick co-worker. medical 
expense deduction (RR 347) 
35, 6 


Proceeds: 


agreement 


Employee’s life insurance policy 
transferred to pension trust 
(RR 338) 34, 5 
Insurance companies: 
Life: 
Policyholders surplus account 
limitation, short taxable year 


(RR 371) 37, 10 


INCOME TAX—Continued 


Insurance companies—Continued 
Life—Continued 

Reserves disability benefits, right 
to amend or terminate plan 
(RR 475) 45, 18 

Segregated asset accounts, group 
annuity contracts, trust’s retire- 
ment benefit aption (RR 333) 
33, 7 

Mutual, other than life: 

Reorganized as stock casualty 
company, return and liability 
for tax (RR 510) 47, 15 

Other than life or mutual: 

Mutual casualty company re- 
organized as stock company, 
return and liability for tax 
(RR 510) 47, 15 

Reserves, retrospective _rate 
credits (RR 302) 28, 17 

Interest: 
Exempt: 

Bonds, political subdivision of 
state, financing for U.S. gov- 
ernment agency buildings (RR 
516) 48, 6 

Community redevelopment agen- 
cy bonds (RR 481) 46, 8 

Industrial development bonds, air 
pollution control facilities 
(RR 433) 43, 7 

Rapid transit authority (RR 
563) 51, 8 

Washington Metropolitan Area 
Transit Authority bonds (RR 
462) 45, 7 

Paid: 

Allocation, deficiency partial pay- 
ment (RR 305) 29, 6 

Canadian convention, Canadian 
bank, withholding (RR 562) 
50, 29 

Compromise, allocation of pay- 
ments (RR 304) 29, 6 

Delayed specific lecacy payment 
by- estate (RR 322) 32, 5 

Forgiveness by sole shareholder, 
accrual method corporation 
(RR 432) 43, 7 

Loan, life insurance policy, when 
deductible (RR 482) 46, 8 

Production credit association to 
Federal intermediate credit 


bank; effect of patronage 
dividend (RR 471) 45, 15 
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INCOME TAX—Continued 


Interest—Continued 
Paid—Continued 
Real property subject to termin- 
able life estate (RR 531i) 49, 
10 
Refund, cash method taxpayer 
(RR 579) 52, 8 
Swiss and U.K. conventions, 
Swiss branch of Swiss bank 
controlled in U.K. withholding 


(RR 354) 35, 18 

Tax-exempt bonds, dealers in 
securities, deductibility (RR 
602) 53, 12 

Tax-exempt state and local obli- 
gation, banks (RR 604) 53, 
13 

Unstated, deferred contingent 
stock payments, reorganization 
(RR 298) 28, 8 

Received : 
Canadian convention, Canadian 


bank (RR 562) 50, 29 


Certificates of deposit, foreign 
branch bank (RR 505) 47, 12 


Deferred savings account con- © 
verted to separate certificates 
of deposit (RR 495) 46, 16 

Foreign tax credit, per country 
limitation, section 904(f) in- 
terest (TD 7292) 53, 38 

Forfeiture on premature with- 
drawals of time savings ac- 
count (RR 511) 47, 76 

Incorrect interest checks replaced 
in following year (RR 486) 46, 
10 

Legacy payment delay (RR 322) 
32, 5 

Long-term certificates of deposit 


(RR 487) 46, 11 
Interest equalization tax: 


Commercial banks, loan agreement 
with foreign corporation (RR 
375) 37, 12 

Debt obligations, leans to foreign 
corporation’s domestic subsidiary 
(RR 335) 33, 14 

Participating firms, clean confirma- 
tion, exchange of stock in single 
day (RR 389) 38, 12 

Transfer of ruling function (Ann’t 
99) 44, 24 














INCOME TAX—Continued 
Inventories: 
ing rules, election, returns un- 
der examination (RP 16) 32, 12 
Full absorption method of inventory 
costing (TD 7285) 43, 13 
Involuntary change, manufacturer 
of artificial limbs and braces (RR 
65) 46, 10 


Financial conformity 
ments (RP 37) 50, 37 

Price indexes, department stores 
(RR 585) 52, 12 

Textbooks and visual aids, develop- 
menta! and publication costs (RR 
395) 39, 10 

Investment credit: 

Acquisition by liquidation of sub- 
sidiary; used property; recapture 
(RR 461) 45, 6 

Aircraft, leased to foreign carrier, 
“some degree of frequency” test 
(RR 367) 37, 7 

Carryover, limitation, corporate ac- 
quisitions (TD 7289) 50, 10 

Contract renegotiation, repayment 
received from subcontractor (RR 
527) 49, 7 

Fish preservation and public recrea- 
tional -facilities, hydroelectric 
project (RR 466) 45, // 

Public utilities, substation enclo- 
sures (RR 281) 27, 8 

Railroad track structure, replace- 

t (RR 295) 28, 6 

Recapture, liquidated controlled 
corporation (RR 515) 48, 6 

Tailings disposal dams, construction 
costs (RR 420) 42, 7 

Involuntary conversions: 

Emergency facilities, destroyed by 
casualty (RR 589) 52, 30 

Insurance proceeds, coverage based 
on profits and fixed charges (RR 
477) 45, 20 

Leases: 

Acquisition costs, business site (RR 

421) 42,7 
Mineral property, terminated, de- 
pletion allowance not taken on 

bonus (RR 537) 49, 14 

Oil and gas, royalties, personal hold- 
ing company (RR 332) 33, 6 
Payment in addition to rent, taxes 

and repairs, etc., nonresident 


alien lessor (RR 522) 48, 10 


require- 


INCOME TAX—Continued 


Leases—Continued 
Proper eligible for Class Life 
(ADR) System (TD 7278} 30, 4 
Levy: 
Bank’s liability, taxpayer’s account 
(RR 310) 29, 117 
Commissions applied against em- 
ployee’s overdrawn account, “ex- 
pense money” (RR 365) 36, 16 


Liability for tax: 

Foreign corporations (TD 7293) 
53, 17 

Mutual casualty insurance company 
reorganized as stock company 
(RR 510) 47, 15 

Life estates and remainders: 

Gift to U.S., remainder interest in 
farm, life estate retained (RR 
297) 28, 7 

Limitation period: 

Assessments, corporation no longer 
tax-exempt (RR 577) 51, 22 

Furnishing of bond, foreign tax 
credit, taxes accrued but not paid 
(RR 573) 51, 15 

Liauidations: 

Investment credit recapture (RR 
515) 48, 6 

Investment credit, used property. 
recapture (RR 461) 45,6 

One-month distribution, cash re- 
tained (RR 490) 47, 7 

Partial, ruling request, 
(RP 36) 48, 20 

Sales of assets to shareholder, pro- 
ceeds to purchaser-shareholder 
and others (RR 551) 50, 9 

Subsidiary: 

Ruling request checklist (RP 17) 
32, 12 

Small business corporation (RR 
496) 46, 17 


checklist 


Loans: 
Interest, life insurance policy, when 
deductible (RR 482) 46, 8 
Interest paid, purchase of tax- 
exempt bonds, deductibility (RR 
602) 53, 12 
Losses (See also: Capital gains and 
losses) : 
Abandonment, unpublished  text- 
books and visual aids (RR 395) 
39, 10 
Capital expenditures, “abandoned” 
corporate mergers or acquisitions 


(RR 580) 52, 9 
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INCOME TAX—Coniinued 


Losses—Continued 
Casualty, disaster areas, 1973 (RR 
601) 53,9 
Farm, growing crops, drought dam- 
age (RR 408) 41, 7 
Forfeiture of interest on premature 
withdrawals of time savings ac- 
count (RR 511) 47, 16 
Liquefied petroleum gas, injected 
into hydrocarbon reservoir (RR 
469) 45, 13 
Milk purchase contract, termina- 
tion (RR 416) 41, 14 
Wash sales, employer’s stock re- 
ceived as bonus (RR 329) 32, 10 
Meals and lodging: 
Dual-status alien, tax home (RR 
578) 52, 8 
Included in compensation base, em- 
ployees’ pension plan (RR 381) 
38, 8 
Minor child, employee of father 
(RR 393) 39, 9 
Medical expenses: 


Insurance: 


Automobile policy (RR 483) 46, 
9 


Union plan portion of earnings 
paid to sick co-worker (RR 
347) 35, 6 

Sterilization (RR 603) 53, 12 

Therapeutic center for alcoholism 
(RR 325) 32, 7 

Mines and mining (See: Depletion) 
Ministers: 

Meals and lodging included in com- 
pensation base, employees’ pen- 
sion plan (RR 381) 38, 8 

Minors: 

Employee of father, meals and lodg- 

ing (RR 393) 39, 9 
Moving expenses: 

Congressman, expenses of moving to 
and living in Washington, D.C. 
(RR 468) 45, 12 

Personal automobile, Puerto Rico 
excise tax (RR 519) 48, 8 

Mutual savings banks (See: Banks) 
Natural resources (See also: Deple- 
tion; Oil and gas properties) : 

Mineral property, road construction 
(RR 488) 46, 12 

Timber cutting, quantity first deter- 
mined (RR 489) 46, 13 








ROL TPN! TE Oe 


SP ete 


INCOME TAX—Continued 


Net operating loss: 

Deduction, interest on estate tax 

(RR 323) 32,5 
Nonbusiness expenses: 

Allocation between exempt and 
nonexempt income (RR 565) 51, 
10 

Prospective business, locating site 
for boys’ camp {RR 421) 42,7 

Nonresidents (See also: Withhold- 
ing) : 

Aliens: 

Dual status, travel expense deduc- 
tion, tax home (RR 578) 52, 8 

Nationals of the U.S. (TD 7291® 
52, 7 

Permanent establishment in U.S., 
noneffectively connected in- 
come (TD 7293) 53, 17 

Rent from U.S. property, net 
lease. (RR 522) 48, 10 

State and local income taxes (RR 
402) 40, 5 

Citizens: 

In foreign country, training pe- 
riod in U.S., resident status 
(RR 492) 46, 14 

Virgin Islands income, tax status 
(RR 315) 31,5 

U.S. trust, created by nonresident 
alien for other nonresident aliens 
(RR 521) 48, 9 

Obligations (Government): — 

Instrumentalities of United States, 
Student Loan Marketing Asso- 
ciation, stock and obligations (RR 
548) 50, 7 

States and subdivisions: — 
Community redevelopment 

agency bonds (RR 481) 46, 8 

Industrial development bonds, air 
pollution control facilities, in- 
terest (RR 433) 43, 7 


Interest, bonds for U.S. govern- - 


ment agency buildings (RR 
516) 48, 6 
Rapid transit authority (RR 563) 
' 51,8 
Washington Metropolitan Area 
Transit Authority (RR 462) 
a, 7 
Offers in compromise, allocation of 
payments (RR 304) 29, 6 


‘Oil and gas properties: 


Intangible drilling and development 
costs, properties outside U.S. 


(RR 470) 45, 14 


INCOME TAX—Continued 


Oil and gas properties—Continued 

Leases, royalties, personal holding 
company (RR 332) 33, 6 

Liquefied petroleum gas, injected 
into hydrocarbon reservoir (RR 
469) 45, 13 

Royalty interest (RR 428) 42, 13 

Swiss convention, net profits inter- 
est (RR 419) 41, 18 

Options (See: Employee stock op- 
tions) 
Overpayments: 

Estimated tax election, offset against 
interest due (RR 458) 44, 18 

Refund by check-bonds (PL 93- 
53) 34, 26 

Partnerships: 

Completed contract basis, progress 
payments, capital account deficit 
(RR 301) 28, 9 

Distribution in excess of partner’s 
interest (RR 300) 28, 9 

Employees’ plans, lump-sum distri- 
butions, employee becoming part- 
ner (414) 41, 10 

Husband and wife, community in- 
come, California (RR 391) 39, 7 

Western Hemisphere corporations, 
income including share of part- 
nership income (RR 360) 36, 73 

Patronage dividends (See: Dividends) 
Payment of tax: 

Foreign corporations (TD 7293) 
53, 17 

Partial payment, deficiencies, allo- 
cation (RR 305) 29, 6 

Penalties: 

Failure to file information return, 

foreign corporations, reasonable 


cause (TD 7288) 44, 18 

Fraud, assessment and collection 
after taxpayer's death (RR 293) 
27, 16 

Underpayment of estimated tax: 
Corporations (RR 512) 47, 17 
1971, individuals (TD 7282) 35, 

1] 
Pension trusts (See: Employees’ plans; 

Self-employed plans) 

Personal expenses: 

Meals and lodging furnished minor 
child, employee of father (RR 
393) 39, 9 

Mortgage interest, real property 
subject to terminable life estate 
(RR 531) 49, 10 
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INCOME TAX—Continued 


Personal holding companies: 
Foreign corporations (TD 7293) 
53, 17 
Royalties, leased oil and gas prop- 
erty (RR 332) 33, 6 
Personal services: 
Child care expenses while perform- 
ing charitable services (RR 597) 
53, 11 
Political contributions: 
Appreciated property, policy state- 
ment (Annc’t 84) 33, 18 
Presidential Election . Campaign 
Fund, tax return check-off {PL 
93-53) 34, 26 
Pollution contro! facilities, industrial 
development bonds, recovery boiler — 
for paper mill (RR 433) 43, 7 
Possessions of United States: 
Consolidated returns, includible 
corporation (RR 498) 46, 19 
DISC or former DISC, income 
source (TD 7283) 36, 8 
Guam, domestic corporation, cor- 
rection in ruling (RR 523) 48, 
12 
U.S. citizen not using benefits of 
section 931 (RR 493) 46, 15 © 
Virgin Islands, tax status of U.S. 
resident citizen (RR 315) 31, 5 


Private foundations 
organizations) 


(See: Exempt 


Professional service corporations, tax 
classification (RR 596) 52, 36 


(See: 


Professions 
tax) 
Property: 

Community (See: Community 
property and income) 

Section 38 (See: Investment credit) 

Section 1245 (See: Sales or ex- 
changes) 

Public utilities: 

Business expenses, voluntary pay- 
ment in addition to franchise tax 
(RR 517) 48, 7 

Depreciation: 

Class Life (ADR) System, prop- 
erty placed in service before 
1971 (TD 7278) 30, 4 

Electrical transmission line, “first 
place in service’ (RR 518) 
48, 8 

Depreciation and investment credit, 
fish preservation and public rec- 
reation facilities (RR 466) 45, 71 


Self-employment 








iINCGME TAX—Continued 


9 3 
s\atiroacs: 


Assets, Government coniributed for 
public safety (CD 1959) 29, 12 
Incentive per diem charges, use 
restricted by I.C.C. (RR 566) 51, 

I] 

Investment credit, track structure, 
replacement (RR 295) 28, 6 

Rolling stock certified as emergency 
facilities, destroyed by casualty 
(RR 589) 52, 30 

Rates of tax: 

Foreign corporations, 
connected income 
53, 17 

Self-employment (PL 93-66) 
19 

Real estate: 

Exchange, interests in three parcels 
for title to one (RR 476) 45, 19 

Instaliment sales: 

Custom-built houses (RR 438) 
43, 12 

Deferred payment 
(RR 396) 39, 12 

Deposit received before year of 
sale (RR 369) 37, 8 

Farm structures (RR 436) 43, 11 

Payments from escrow (RR 451) 
44, 11 

‘Shell homes (RR 437) 43, 11 

Taxes paid property subject to 
terminable life estate (RR 531) 
49, 10 

Water rights, subsurface (RR 341) 
34, 22 

Real estate investment trust: 

Qualification, mortgage interests in 
total energy systems (RR 425) 
42, 11 

Rents, real property taxes paid by 
lessee (RR 426) 42, 12 

Sale of long-term mortgages (RR 
398) 39, 14 

Recoveries: 

Interest, cash method taxpayer (RR 
579) 52, 8 

State sales and use taxes refunded 
to Virginia Bank (RR 385) 38, 
10 

Unpaid interest forgiven, accrual 
method corporation (RR 432) 
43, 7 

Redemption of stock or bonds: 

Preferred stock, reasonable redemp- 
tion premium (TD 7281) 34, 7 

Ruling request, checklist (RP 35) 
48, 15 


effectively 


(TD 7293) 


37, 


agreement 


INCOME TAX—Continued 
Refunds and credits: 

Claims, overpayments, estates and 
trusts, assets distributed (KR 
366) 36, 17 

Nonresident aliens, foreign 
porations (TD 7293) 53, 17 

Offset, overpayment against inter- 
est due (RR 458) 44, 18 

Overpayment, refund check-bond 
(PL 93-53) 34, 26 

Regulated investment companies: 

Commissions on tender offer in- 
directly received (RR 494) 6, 
16 

Stock issuance expenses, open-end 
company (RR 463) 45, 7 

Regulations: 

26 CFR 1.11-1, 
1.301, 1.301-1, 
1.882—1.882-3, 1.883-1, 1.884, 
1.894, 1.894-1, 1.952, 1.952-1, 
1.953, 1.954-1, 1.970-1, 1.971-1, 
1.1248, 1.1248-2, 1.1248-3, 
1.1249, 1.1563-1, 1.6012-2, 
1.6016, 1.6062-1, 1.6302-1, 301. 
6016, 301.6402-3, amended; 
1.896, added; foreign corpora- 
tions, effectively connected in- 
come concept, income affected by 
tax treaties (TD 7293) 53, 17 

26 CFR 1.46-2, 1.381(c) (6) 
amended; 1.381(c) (23), 1.381 
(c) (23)-1, 1.381(c) (24), 1.381 
(c) (24)-1, added; carryovers, in- 
vestment credit, work incentive 
program credit (TD 7289) 50, 
10 

26 CFR 1.61-3, 1.446-1, 1.471-2, 
1.471-3, amended; _ 1.471-11, 
added; use of the full absorption 
method of inventory costing (TD 
7285) 43, 13 

26 CFR 1.152, 1.152-2, amended; 
definition of dependents, non- 
resident aliens, nationals of U-S. 
(TD 7291) 52, 7 

26 CFR 1.167(a)-12, added; Class 
Life Asset Depreciation Range 
System (ADR) (TD 7278) 30, 
4 

26 CFR 1.246, 1.301-1, 1.901-1, 

1.902-3, 1.902-4, 1.922, 1.922-1, 

1.931, 1.931-1, 1.1014, 1.1014-1, 

amended; 1.246-4+,  1.1014-9, 

added; domestic international 
sales corporations, technical 


amendments (TD 7283) 36, 8 


cor- 


1.245, 1.245-1, 
1.881—1.881-2, 
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INCOME TAX—Continued 
Regulations—-Continued 
26 CFR 1.305—-1.305-3, 1.306-3, 
1.568-i,  4.1036-1, amended; 
1.305-4—1.305-8 added; distribu- 
tions of stock and stock richts 
(TD 7281) 34, 7 
26 CFR 1.442-1, 1.706-1, amended; 
annual accounting period, change 
(TD 7286) 43, 10 
26 CFR 1.661 (a)-2, 
1.662(a)-3, amended; 
“widow’s” or “family” 
ance, deductibility and includi- 
bility in gross income {TD 7287) 
44, 14 
26 CFR 1.901, 1.901-2, 1.902-3, 
1.904, 1.904-1, 1.904-2, amended; 
1.901-3, added; foreign tax 
credit, overall limitation election, 
revocation (1D 7294) 52, 15 
26 CFR 1.904, 1.904-1, 1.904-2, 
1.904-3, 1.905-2, amended: 1.904- 
+, added: foreign tax credit, per 
country limitation for section 904 
(f) interest income (TD 7292) 
53, 38 
26 CFR 1.1461-2, 1.6014-1, 1.6041- 
2, 1.6041-3, 1.6041-6, 1.6052-1, 
1.6052-2,  1.6071-1, 1.6091-1 
amended; information returns, 
wages (TD 7284) 37, 13 
26 CFR 1.6015, 1.6015(a)-1 1.6654, 
1.6654-2, 361.6015, 301.6654, 301. 
6654-1, amended; 1.6654-4 re- 
designated 1.6654-5; 1.6654-4 
added; declarations of estimated 
tax, individuals, waiver of penalty 
for 1971 underpayment (TD 
7282) 35, 11 
26 CFR 1.6035-2, amended; in- 
formation return filed by private 
foundations, Form 990-PF (TD 
7290) 51, 19 
26 CFR 301.6679-1, amended; in- 
formation returns as to foreign 
corporations, failure to file, 
waiver of penalty (TD 7288) 44, 
18 
26 CFR 601.105, 601.106, 601.201, 
amended; miscellaneous amend- 
ments (SPR) 53, 60 
Remainders (See: Life estates and re- 
mainders) 
Renegotiation (Sce: Contracts) 
Rent received: 
Advance, facilities provided to resi- 
dents of retirement commur.::) 


(RR 549) 50, 7 


1.662 (a) -2, 
estates, 
allow- 





: 
| 
| 
| 
| 
| 
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INCOME TAX—Continued 


Rent received—Continued 

Payments to lessor for taxes and 
repairs, etc., nonresident alien 
(RR 522) 48, 70 

Real estate investment trust, real 
property taxes paid by lessee (RR 
426) 42, 12 

Swiss convention, net profits inter- 
est in oil and gas mincral prop- 
erty (RR 419) 41, 18 

Reorganizations: 

Coliapsible corporation, exchange 
and sale of stock (RR 378) 38,6 

Conversion to stock casualty insur- 
ance company, return and lia- 
bility for tax (RR 510) 47, 15 

Recapitalization, preferred stock 
with dividend arrearaze, deemed 
distribution (TD 7281) 34, 7 

Series of interrelated steps including 
merger, stock for cash and stock 
for stock (RR 427) 42, 12 

Stock of subsidiaries, reverse ac- 
quisition, tax-exempt parent (RR 
303) 28, 12 

Transferor remaining in existence 
(RR 552) 50, 9 

Repayments: 

Received from subcontractor, price 
redetermination payment. effect 
on investment credit (RR 527) 
49,7 

Research and experiment: 

Synthetic gas development pro- 
gram, indirect payments (RR 
324) 32, 6 

Textbooks and visual aids, develop- 
mental costs (RR 395) 39, 10 


Residents (See also: Nonresidents) : 
Aliens: 
Dual status, travel exnense de- 
duction, tax home (RR 578) 
52,8 
Returns {Sce also: Forms): 
Charitable trusts, filing require- 
ments (RP 29) 40, 7/7 
Examination, inventory costing 
rules, election (RP 16) 32, 12 
Foreign corporations, treaty in- 
come, exceptions (TD 7293) 53, 
17 
Information: 
Compensation incl:dine wares 
paid in the form of group-term 
life insurance (TD 7284) 37, 
13 


INCOME TAX—Continued 


Returns—Continued 
Information—Continued 
Exempt organization, insurance 
premiums collected by local 
lodse as gross receipts (RR 
364+) 36, 15 
Financial institutions, forfeiture 
of interest on premature with- 
drawals (RR 511) 47, 16 
Inspection, Committees of Congress 
(EO 11722) 29, 10 
Mutual casualty insurance company 
reorganized as stock company 
{RR 510) 47, 15 
Nonresident aliens. State and local 
income taxes (RR 402) 40, 5 
Political parties, policy statement 
(Annc’t 84) 33. 18 


Procedural rules (SPR) 53, 60 


Rovalties: 
Oil and gas in place (RR 428) 42, 
13 
Personal holding company. oil and 
gas lease (RR 332) 33, 6 
Swiss convention, net profits inter- 
est in oil and gas mineral prop- 
erty (RR 419) 41, 78 
Rulings: 
Areas in which advance ruling will 
not be issued (RP 15) 27, 18 
Exempt organizations, preincorpora- 
tion period (RR 422) 42, 8 
Interest equalization tax, transfer 


of ruling function (Ann’t 99) 
44, 24 


Liquidations: 

Partial, checklist for request (RP 
36) 48, 20 

Subsidiary, checklist for request 
(RP 17) 32, 12 

Obsolete, administrative provisions 
(RR 376) 37. 17 

Procedural rules (SPR) 53, 60 

Redemption of stock by corpora- 
tion, checklist for request (RP 
35) 48, 15 

Sales or exchances (See also: Canital 
gains and losses; Reorganiza- 
tions): 

Amortized emergency facilities, de- 
stroyed by casualty (RR 589) 52, 
30 

Appreciated stock transferred to 
pension trust (RR 345) 35, 5 


46 


“INCOME TAX—Continued 


Sales or exchanges—Continued 

Exchange of mortgage notes, allow- 
able loss (RR 558) 50, 21 

Exchanges, installment obligation 
for stock (RR 423' 42. 9 

Foreign corporations, effectively 
connected income (TD 7293) 53, 
17 , 

Installment sale, resale by spouse 
to unrelated third party (RR 
536) 49, 13 

Like kind, interests in three real 
properties for title to one (RR 
464) 45, 19 : 

Liquidation, sale of assets. recocni- 
tion of gain or loss (RR 500) 47, 
8 

Note, secured by mortgace. for cor- 
porate honds (RR 328) 32, 9 

Real estate: 
Installment reporting: 

Deferred nayment agreement 
(RR 396) 39, 72 
Installment reporting: 
Deposit rece'ved before year of 
sale (RR 369 37, 8 

Short sales, deliverv by decedent’s 
estate to close sale, basis (RR 
524) 48, 12 

Stock: 
Controlled foreign cornoration, 

tier corporations (RR 373) 

37, 11 
Public tender offer. solicitor’s 
commission (RR 494) 46. 16 
Savines and loan associations (See: 

Banks) 

Scholarships and fellowships: 

Research grant, awarded to college 
at professor’s request (RR 564) 
51, 8 

Two-year doctoral program (RR 
368) 37, 7 

Securities transactions: 

Short sales, delivery by decedent’s 
estate to close sale. basis (RR 
524) 48, 12 

Self-employed plans: 

Coverage. shared emplovees (RR 
AA7\ 44, 9 

Qualification, common-law em- 
plovee of foreign government in 
U.S. (RR 384) 38, 9 

Self-employment tax: 
Beautician in beauty salon (RR 


592) 52, 33 
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Self-employment tax—Continued 

Manicurist in barbershop (RR 575) 
D8; 97 

Rates of tax (PL 93-66) 37, 19 

Short sales: 

Delivery by decedent’s estate to 

close sale, basis (RR 524) 48, 12 
Sick pay: 

Retained portion of earnings paid 
to sick co-worker under union 
plan (RR 347) 35, 6 

W-2 in lieu of separate statement 
(RP 19) 38, 14 

Small business corporations: 

Distributions, long-term 
gain (RR 590) 52, 31 

Election: 

Termination: 

Amendment to certificate of in- 
corporation (RR 525) 48, 
12 

Stock ownership in another 

* corporation (RR 496) 46, 
17 

Stock sold to alien. resident of 
Puerto Rico (RR 478) 45, 
20 

Voting richts. shareholder 

ments (RR 611) 53, 56 
Soil conservation expenses 
Farmers and farming) 
Source of income (See: 
source) 

Standard deduction: 

Dependent taxpaver. “earned in- 
come” (RR 355) 36, 5 

Stock: 

Basis (Sce: Basis) 

Redemption (Sec: Redemption of 
stock and bonds) 

Sales or exchanges (See: 
exchanges) 

Tax-free exchanges (See: 
exchances) 
Stock options (See: 
options) 
Stock rights: 

Cash in lieu of fractional shares 
(TD 7281) 34, 7 


capital 


agree- 
(See: 


Income 


Sales or 
Sales or 


Employee stock 
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Stock rights—Continued 
Disproportionate distributions (TD 
7281) 34, 7 
Tax conventions: 
Belgium: 
Obtaining treaty 
18) 32, 14 
Teachers and 
606) 53, 59 
Canada. intersst recsive?d hv Cana- 
dian bank (RR 562) 50, 29 
France, refund of French tax on 
French dividends {RP 34) 46, 2/ 
Switzerland: 
Net profits interests in oil and sas 
mineral property (RR 419) 
41. 18 
Withholding. interest to Swiss 
branch of Swiss bank controlled 
in U.K. (RR 354). 35, 18 
United Kingdom interest to Swiss 
branch of Swiss bank controlled 
in U.K. {RR 354) 35, 18 
Taxes: 
Deduction: 
Corporate franchise tax, 
(RR 331) 33,6 
“Rates” tax. United Kingdom 
(RR 600) 53, 8 
Real property subject to termina- 
ble life estate (RR 531) 49, 10 
Sale and use; Georgia (RR 465) 
45, 10 
State and local income taxes, non- 
resident aliens (RR 402) 40, 5 
Foreign countries (See: Foreign tax 
credit) 
Tax-exempt organizations (See: Ex- 
empt organizations) 


benefits (RP 


professors (RR 


Ohio 


Tax-free exchanges (See: Reorganiza- 
tions) 
Trade or business (See: Self-employ- 
ment tax) 
Traveling expenses: 
Congressman, expenses of moving 
to and living in Washington, D.C. 


(RR 468) 45, 12 
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Traveling expenses—Continued 
Dual-status alien, tax home (RR 
578). 52, 8 
Home, test (RR 529) 49, 9 
Trusts: 


Business (See: Real estate invest- 
ment trust) 
Employees’ (See: Employees’ plans) 


Estates and trusts (See: Estates and 
trusts) 
Self-employed plans (See: Self- 
employed plans) 
Unrelated income (See: Exempt or- 
ganizations) 
Unstated interest: 

Reorganizations, contingent addi- 
tional stock. acquiring corpora- 
tion (RR 298) 28, 8 

Vessels (See specific subject headings) 

Wage continuation plans (See: Dis- 
ability benefits) 

Wages ‘See: Compensation received) 

Wash sales: 

Employer's stock received as bonus 
(RR 329) 32, 10 

Western Hemisphere corporations: 

Consolidated returns, includible cor- 
poration (RR 498) 46, 19 

DISC or former DISC (TD 7283) 
36, 8 

Qualification, income including 
share of partnership income (RR 
360) 36, 13 

Withholding: 

Canadian convention, interest paid 
to Canadian bank (RR 562) 50, 
29 


Swiss and U.K. conventions, inter- 
est paid, Swiss branch of Swiss 
bank controlled in U.K. (RR 
354) 35, 18 

Work incentive program credit, carry- 
overs, corporate acquisitions (TD 

7289) 50, 10 

Workmen’s compensation (See: 
ability benefits) 


Dis- 





